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WE dealt in our last number with some parts of the system 
under which the national banks of the United States are ad- 
ministered, and we propose on the present occasion to continue 
our investigation into that subject. The subject itself is a large 
one, and the reports of the comptroller of the currency in the 
United States, which are issued annually, enable us to trace 
the course which these banks follow in their business from year 
to year with a completeness which is by no means possible in 
the case of the banks of this country. 

There are two points in particular to which we desire to direct 
attention in connection with the system of the national banks— 
the first is the regulation with respect to the issue of notes 
allowed to these banks, and the second is the arrangement with 
regard to the reserve which these banks are compelled by law 
to keep. 

With regard to the first point, we have, in considering the 
circulation of the national banks, to bear in mind that the 
profit on this branch of their business cannot be large. The 
national banks are bound to hold United States bonds to a 
larger amount.than the circulation authorized. The last regu- 
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lations on the subject are contained in the National Bank Act, 
1882, the eighth section of which provides that the amount of 
notes in circulation “shall not exceed in any case 90 per centum 
of the par value of the bonds deposited.”” These bonds are 
held by the Treasury Department as security for the circulation 
of the bank which deposits them. Besides this it is declared 
by Section 10 of the same Act that the total amount of notes 
issued by the comptroller of the currency to the bank shall at 
no time exceed “90 per centum of the amount at such time 
actually paid in of its capital stock.” Two safeguards to the 
holder of the notes are thus provided. In the first place, 
United States bonds are held to the extent of 10 per cent. 
beyond the amount allowed to be in circulation; and in the 
next, the amount of the notes supplied by the comptroller of 
the currency to the bank is not to exceed 90 per cent. of the 
paid-up capital of the bank in question. An effectual limit on 
the extent of the circulation, relatively to the security held 
against it is thus provided for ; of course the bank could hardly 
at any time issue the whole of the notes supplied to it by the 
comptroller of the currency, as it must, in a usual way, retain 
some in its till. A further security is required by Section 3 of the 
Act of 1874, which enacts that every bank organized as a national 
bank “ shall at all times keep and have on deposit in the Treasury 
of the United States, in lawful money of the United States, a sum 
equal to 5 per centum of its circulation, to be held and used for 
the redemption of its circulation, which sum shall be counted as 
a part of its lawful reserve, as provided in Section 2 of this Act.” 
We have now seen that the note circulation is protected by a 
triple safeguard—firstly, by the Government bonds required to 
be held to an extent of 10 per cent. in excess of the circulation ; 
secondly, by the circulation being limited to being 10 per cent. 
less than the paid-up capital ; thirdly, by the reserve of 5 per 
cent. in lawful money on the extent of the circulation required 
to be constantly kept on deposit with the treasurer of the 
United States in order to provide for its redemption. This ’ 
amount is reckoned as part of the reserve required to be held 
by the banks, to which we shall refer further on. 

With all these safeguards, the ultimate payment of the notes 
circulated by the national banks has been fully provided for. 
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The comptroller of the currency gives some very remarkable 
evidence as to the position in which the holders of the notes of 
these banks would have been if the precautions for the payment 
of the circulation had not been in force. These will be of 
interest to us in this country, in which the note circulation of 
none of the banks, with the exception of the Bank of England, 
is secured in a similar manner. 

“The results of the liquidation of 104 national banks which 
have failed, and the affairs of which have been liquidated or are 
in process of liquidation by receivers under the direction of this 
office, show in a very interesting manner to what extent it may 
be safe to permit banks under the national system to issue cir- 
culation unprotected by a deposit of United States bonds. Of 
these 104 banks, seventy have been finally closed, and for them 
the results are absolute. The remaining thirty-four are still in 
process of liquidation, but have progressed so far that the final 
result can be estimated with comparative accuracy. 

The dividends paid to the creditors of all these banks from 
the proceeds of their general assets amount to $28,379,080 
(£5,675,816). They had an aggregate capital of $21,858,900 
(£4,371,780); upon which, under the law, they could, on de- 
posit of bonds, issue 90 per cent., or $19,673,010 (£3,034,602), 
of circulation. If, at the time of their failure, the law had 
permitted an issue of circulation to the amount of 90 per cent. 
of capital, unsecured except by a first lien on general assets of 
the 104 banks mentioned, the note holders of fifty-eight would 
have experienced no loss. If the law had authorized an wun- 
secured issue equal to 70 per cent. of capital, the notes of 
seventy-one of these banks would have been redeemed from 
the proceeds of their general assets. At 40 per cent., the notes 
of ninety would have been paid in full, and upon an unsecured 
issue of 25 per cent. of capital* loss to note holders would 
have occurred in the case of five banks only, or about $62,000 
(£12,400) in all. 

The experience with these 104 banks shows almost con- 





* The redemption of the notes from the proceeds of the general assets would, of — 


reduce the amount paid from those assets to the depositors. In the case of the 104 
banks, if circulation to the amount of 25 per cent. of the capital had been so redeemed, the’ 
average dividends to depositors would have been reduced from 67 per cent. to 54 per cent. 
of the claims proved, 
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clusively that if their issues to the amount of 65 per cent. of 
their capital had been secured by a deposit of bonds to an equal 
amount, the remaining 25 per cent. might have been issued 
without other security than a first lien on the general assets, 
and if a safety fund had been in existence it would in the case 
cited have been drawn upon to the extent of $62,000 (£12,400) 
only upon a circulation amounting to $5,464,700 (£1,092,940),. 
For a sending therefore, it might be safe to authorize banks 
to issue circulation amounting to 90 per cent. of their capital, 
70 per cent. to be secured by an equal amount of United States 
bonds at par value, the remaining 20 per cent. being issued 
without other security than a first , ae on such assets. But if 
the law should provide for the accumulation of a safety fund 
in the manner suggested, then as such safety fund increased, 
the percentage of circulation unsecured by bonds might be in- 
creased, as the diminution of the public debt might require, 
and the safety fund warrant. 

Such legislation would have the effect of maintaining bank 
note circulation, and prevent its being superseded by Govern- 
ment issues, which an authority as high as Alexander Hamil- 
ton has said, ‘are of a nature so liable to abuse, and it may 
even be affirmed so certain of being abused, that the wisdom of 
the Government will be shown in never trusting itself with the 
use of so seducing and dangerous an experiment.’—(Report of 
the Comptroller of the Currency, 1885, p. 18.) 

The only management at all analogous to this one existing 
in the United Kingdom is the one which makes the liability of 
shareholders in joint stock issuing banks, which have adopted 
the principle of limited liability, unlimited in respect of their 
note circulation. A great deal may be said in favour of 
such a system as that recommended by the comptroller of the 
currency, which appears preferable in many important respects 
to those existing in this country. 

The profits on the note circulation of the national banks, 
based on 4 and 4} per cent. bonds, are very small, after 
paying the annual tax of 1 per cent., and of course they 
are smaller still on the circulation which is based on the 3 per 
cent. bonds. It appears, however, that many banks, notwith- 
standing the smallness of this ey prefer to carry on their 
business under the National Bank Law, although originally 
organized under other legislation ; thus, apparently, indicatiuy 
their belief that it is for their best interest to do business under 
the general banking laws of the United S:ates. 

We will now, having considered the general principles of the 
national bank system with respect to the note circulation of 
the banks, describe the arrangements as to the reserve in 
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specie and other money which the legislation, under which the 
national banks are carried on, requires to be kept. 

This reserve is regulated by Sections 69 and 70 of Chapter 
IV. of the National Bank Act. As the arrangements are 
somewhat intricate, we shall give them in the words of the 
statute itself. 

69. (Section 5,191, National Bank Act.) “ Every national 
banking association in either of the following cities :—Albany, 
Baltimore, Boston, Cincinnati, Chicago, Cleveland, Detroit, 
Louisville, Milwaukee, New Orleans, New York, Philadelphia, 
Pittsburgh, Saint Louis, San Francisco and Washington, shall 
at all times have on hand, in lawful money of the United 
States, an amount equal to at least 25 per centum of the 
aggregate amount of its notes in circulation and its deposits ; 
and every other association shall at all times have on hand, in 
lawful money of the United States, an amount equal to at 
least 15 per centum of the aggregate amount of its notes in 
circulation and of its deposits. Whenever the lawful money 
of any association, in any of the cities named, shall be below 
the amount of 25 per centum of its circulation and deposits, 
and whenever the lawful money of any other association shall 
be below 15 per centum of its circulation and deposits, such 
association shall not increase its liabilities by making any new 
loans or discounts otherwise than by discounting or purchas- 
ing bills of exchange payable at sight, nor make any dividend - 
of its profits until the required proportion, between the 
aggregate amount of its outstanding notes of circulation and 
deposits, and its lawful money of the United States, has been 
restored. And the comptroller of the currency may notify 
any association whose lawful money reserve shall be below the 
amount above required to be kept on hand to make good such 
reserve ; and if such association shall fail for thirty days there- 
after so to make good such reserve, and if such association shall 
fail for thirty days thereafter to make good its reserve of lawful 
money, the comptroller may, with the concurrence of the 
secretary of the Treasury, appoint a receiver to wind up the 
business of the association, as provided in Section 5,234. 

70. (Section 5,192, National Bank Act.) Three-fifths of the 
reserve of 15 per centum required by the preceding section to 
be kept, may consist of balances due to an association, available 
for the redemption of its circulating notes, from associations 
approved by the comptroller of the currency, organized 
under the Act of June 3rd, 1864, or under this title, and 
doing business in the cities of Albany, Baltimore, Boston, 

Charleston, Chicago, Cincinnati, Cleveland, Detroit, Louis- 
ville, Milwaukee, New Orleans, New York, Philadelphia, 
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Pittsburgh, Richmond, Saint Louis, San Francisco and Wash- 
ington. Clearing house certificates, representing specie or 
lawful money specially deposited for the purpose of any clearing- 
house association, shall also be deemed to be lawful money in 
the possession of any association belonging to such clearing- 
house, holding and owning such certificate, within the preceding 
section. 

Section 2 of the Act of 1874 provides that the money 
required to be kept in hand against the note circulation—five 
per cent. on the amount of this—is no longer to be kept 
separate, but is to be counted as part of this reserve, and 
Section 12 of the Act of 1882 contains further enactments 
which it will be best to give in the words of the Statute itself. 

Section 12 (Act of 1882) enacts “ That the secretary of the 
Treasury is authorized and directed to receive deposits of gold 
coin with the treasurer or assistant-treasurers of the United 
States, in sums not less than twenty dollars, and to issue 
certificates therefor in denominations of not less than twenty 
dollars each, corresponding with denominations of United 
States notes. The coin deposited for or representing the 
certificates of deposit shall be retained in the Treasury for the 
payment of the same on demand. Suid certificates shall be 
receivable for customs, taxes, and all public dues, and when so 
received may be reissued ; and such certificates, as also silver 
. certificates, when held by any national banking association, 
shall be counted as part of its lawful reserve; and no national 
banking association shall be a member of any clearing-house in 
which such certificates shall not be receivable in the settlement 
of clearing-house balances: provided, that the secretary of the 
Treasury shall suspend the issue of such gold certificates 
whenever the amount of gold coin and gold bullion in the 
Treasury reserved for the redemption of United States notes 
falls below $100,000,000 (£20,0U0,000), and the provisions of 
Section 5,207 of the Revised Statutes shall be applicable to 
the certificates herein authorized and directed to be issued.” 

We have given this last section in full because it refers to a 
point which has been sharply debated in the United States of 
recent years. The question whether “silver” certificates, 
which are virtually Government notes representing an equal 
value of silver standard dollars, shall stand on the same footing 
as “gold’’ certificates, which in the like manner represent the 
deposit of gold. That last-named metal, gold, is now the sole 
standard of value in the United States; silver, that is silver 
dollars of standard weight is, like gold, legal tender up to any 
amount, But, as silver even in this form is only hae tender 
and not standard of value, the banks have striven to avoid its 
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use. They fear lest silver should exclude gold from the United 
States, and they would, if possible, keep their own reserve 
solely in gold, or in securities based on gold. We will now 
take up the subject of the reserve held by the national banks, 
which is shown in the following table to 1st October, 1885, the 
latest date available :— 


Reserve or THE Nationat Banks. 


Table showing the amount of net deposits, and the reserve required thereon by 
the Act of June 20th, 1874, together with the amount and classification of 
Reserve held by the national banks in New York City, in the Reserve 
Cities, and by the remaining cities, at the date of their reports on 
Ist October, 1885. 











RESERVE OF THE NATIONAL BANKS. 





Reserve held. Classification of Reserve. 





‘Number 
Net Reserve 
Date. of Deposits. | required. Other Due Re- 
F lawful from jdemption 
money. | Agents. | Fund. 


Ratio 
to 
Deposits Specie. 








Amount. 

















NEW YORK CITY. 











£ F £ 
4,740,000 - 100,000 





£ £ £ % £ 
Oct. 1,1885 44 | 62,580,000 | 15,640,000) 23,140,000) 37 18,300,000 





OTHER RESERVE CITIES. 














Oct. 1, 1885} 203 | 72,900,000 sana sun 33°65 emaaane 6,980,000 8,480,000 | 580,000 





STATES AND TERRITORIES. 








Oct. 1,1885} 2467 {114,160,000 | 17,120,000) 35,500,000) 31°1 cool 5,980,000 |19, 180,000 |, oe 





SUMMARY. 


























Oct. 1, 1885] 2714 240,640,000 | 50,980,000] 83,080,000] 83°3 snore ge 2,720,000 





The § converted as 5 = £1 throughout this statement. 


The required proportion is, as stated above, in New York and 
the other reserve cities, 25 per cent. of the net deposits and 
circulation, and in the other cities 15 per cent. 
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The national banks have continued to increase both in num- 
bers and in the amount of their deposits held of recent years. 
Business has been depressed in the United States as it has 
been in this country, as is shown by the following table, which 
shows the clearing-house returns at New York for the five 
years 1881-1885. It will be observed that these last have 
diminished nearly one-half in amount during this period :— 


Ciearnine House Returns, New York, 1881-1885. 


ai 6k lke le IRONS as ete 
BS Gee. Ugg at! ge wg tty, 9,310,600,000 = 97 
Be Ye gethit Pus T, nth hh pearing 8,058,600,000 — 83 
Bitlet Ya gibirysld yo! vyelas 6,818,400,000 = 71 
e's + &* * @ w 5,050,000,000 — 52 


The.tables which follow show the position of the national 
banks of America at the years 1870, 1878 and 1885. It will 
be observed that they have increased in number greatly during 
this period, and also in the amount of their deposits. The 
amount of the circulation has declined :— 


National Banks oF THE Untrep Srares, 1870, 1878, 1885. 





Per cent. of Per cent. 

Year. | Number,| Capital. Circulation, | circulation | Deposits, | f capital 
to capital. to. 

deposits. 





1870 | 1,615 | £86,080,000 | £58,780,000 67  |£103,000,000} 83 
1878 | 2,053 | 93,240,000 | 60,380,000 64 133,680,000] 45 
1885 | 2,714 | 105,500,000] 53,800,000 51 224,020,000} 46 





























The amount of the circulation has declined partly on account 
of the alteration in the position of the public debt of the 
United States, which renders the issue of notes less profitable 
than formerly. The amount of the deposits has more than 
doubled during the period under notice; the capital also has 
increased so rapidly that with the higher amount of deposits 
the proportion which the capital bears to them has remained 
practically unaltered during the last eight years. We append 
the details of the resources and liabilities of the national banks 
in the years of 1870, 1878, and 1885. Besides the other points 
mentioned, the augmentation in the amount of specie held 
deserves notice. The statement shows an augmentation of 
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banking business and of banking resources which is almost 
without example in so short a period of time :— 


Resources AND LIABILITIES OF THE NaTIONAL Banks oF THE UNITED Starss 
OF AMERICA FOR THE YEAR 1870. 


Resources. 1870 (1,615 banks). 
Loans ° ° £143,200,000 
Bonds for circulation . 68,120,000 
Other U.S. bonds , 7,540,000 
Other stocks, bonds, &c. , 4,720,000 
Due from other banks ; ; ‘ 21,900,000 
Real estate ‘ > r ° ° 5,500,000 
es es 3,700,000 
Legal tender notes . ° ‘ . 15,440,000 
National bank notes . ‘ 2,520,000 
Clearing house exchanges . 18,320,000 
U.S. certificates of deposit . ae 
Due from U.S. treasurer e% 
Other resources . 11,180,000 


Totals $302, 140,000 
eee 

Liabilities. 
Capital stock £86,080,000 
Surplus fund 18,820,000 
Undivided profits 7,720,000 
Circulation 4 ; : 58,780,000 
Due to depositors : . ° 103,060,000 
Due to other banks 26,000,000 
Other liabilities 1,680,000 
Totals £302, 140,000 
. —_——aaas 


Resources aND LIABILITIES OF THE National Banas or THE Untrep States 
or AMERICA FOR THE YzaR 1878, 





Resources. 1878 (2,053 banks). 
Loans ° : » - £166,800,000 
Bonds for circulation . . 69,520,000 
Other U.S. bonds 18,940,000 
Stocks, bonds, &c. 7,380,000 
Due from banks 27,780,000 
Real estate . 9,340,000 
Species .  . 6,140,000 
Legal tender note 12,880,000 
National bank notes é é 3,380,000 
Clearing house exchanges . . 16,480,000 
U.S. certificates of deposit . 6,540,000 
Due from U.S. treasurer 3,300,000 
Other resources . . 4,980,000 


Totals 


£353, 460,000 
ss 
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Liabilities, 


Capital stock ‘ , ‘ . ‘ ‘ ‘ . $93,240,000 
Surplusfund . A ‘ ° ‘ . . : 23,380,000 
Undivided profits ; at oe. oe 8,180,000 
Circulation ° ° ° ; . ° : ° 60,380,000 
Due to depositors . P 7 F é . , 133,680,000 
Due to banks . ° ° . ‘ . 33,020,000 
Other liabilities . ‘ . . d . ‘ ° 1,580,000 


Totals . . - #£353,460,000 





Resources AND LIABILITIES OF THE National Banks oF THE UnitTep STaTEs 
or AMERICA FOR THE YEAR 1885. 





Resources. 1885 (2,714 banks). 
Loans . é . ‘ ‘ ‘ ° ‘ 2 . £261,220,000 
Bonds for circulation . . . ‘ ‘ : : 61,540,000 
Other U.S. bonds ° ‘ : ‘ . ° 6,360,000 
Stocks, bonds, &c. . . _ ° . ; ° 15,500,000 
Due from banks . : ° ’ > ‘ . ‘ 47,060,000 
Real estate ° P ° . . ‘ ‘ ° 10,260,000 
Specie ° . ° ° . ° ° ‘ : 34,980,000 
Legal tender note ° ‘ ‘ . ; . ° 13,940,000 
National bunk notes . . . ; : é 4,620,000 
Clearing house exchanges . ° ° ‘ : * 16,980,500 
U.S. certificates of deposit . ‘ : ° : . 3,760,000 
Due from U.S. treasurer . . . r : ° 2,980,000 
Other resources , ‘ . . . 7. i ° 7,380,000 

Totals . ° - $486,580,000 
ne 

Liabilities. 

Capital stock . - ‘ e . F ° - £105,500,000 
Surplusfund . e Z ‘ ‘ = n . 29,320,000 
Undivided profits : ‘ ‘ ‘ d ; Pe 11,880,000 
Circulation ° ° . ‘ * ° ° . 53,800,000 
Due to depositors ° . . ° ° . . 224,020,000 
Due to banks ° . ° 7. e . . ° 59,900,000 
Other liabilities . ° : 7 . . ° 2,160,000 


Totals. 7. - £486,580,000 
—-, 


7 
> . 





Motice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month, in order to 
ensure insertion in the following number; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected. 
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INVESTMENTS IN HOME BANK SHARES. 


It is always interesting to bankers, as well as to those who have 
placed money in banking capital, to study the figures contained 
in the half-yearly supplements published by the Economist. It 
is the only attempt made to estimate the aggregate market 
value of the joint-stock banking capital of the country; and 
though a good deal has to be estimated, the results obtained are 
sufficiently near to be generally accepted, and to afford useful 
comparisons with previous periods. The number which was 
issued on the 16th October is, as far as the balance-sheets of the 
banks are concerned, a less valuable record than that which 
appeared in May, for the reason that a very large number of the 
provincial banks only publish annual statements of accounts, 
and their returns now are simply a repetition of those already 
published. But there is no drawback of this kind in respect to 
the market prices ; and here it is a matter for congratulation 
that a distinct movement in an upward direction is now dis- 
closed. There had for some time past been a retrograde move- 
ment on the Stock Exchange, a movement natural enough 
when the curtailment of banking profits came to be taken into 
consideration ; and it is equally natural now, when the banking 
operations of the country appear once more to indicate signs of 
expansion, that this should be reflected in the stock and share 
markets throughout the country. 

There is one feature in connection with our joint stock banks 
that has become very evident of late, and that is the stoppage 
of fresh issues of capital. That slack times like these are not 
those in which bankers require additional capital is evident 
enough. But there is another reason why there should be a 
pause now. ‘The unusually rapid increase in capital during the 
years 1880-1-2-3, when the limited and reserved liability acts 
were so lurgely adopted, was, we are inclined to think, carried 
too far, and the recent complete quietude in this respect is a 
wholesome reaction enough. As regards England and Wales, 


the capital paid up and the estimated market value stand as 
follows :— 


























Paid-u Estimated verage 
Capital. Market Value. Mackee Value. 

October, 1882 . . - | £51,564,565 £138,192,000 | 169% premium 

” 1883 . : . 52,491,481 142,316,000 | 171 ,, 

“ 1884 . - x 53,315,840 140,322,000 | 167 ,, 

* 1885 . ‘ 53,534,500 140,922,000 | 168 ,, 
May, 1886. F ’ 53,737,600 138,890,000 | 164 ,, 
October, 1886 . ° . 53,630,624 141,137,000 | 167__,, 
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There has, it will be seen, been no expansion in the capital 
figures recently. Indeed, had it not been for the £1,000,000 
added in the past two years representing the capital of Glyn, 
Mills, Currie & Co., there would be an actual curtailment, 
mainly because one or two banks have been absorbed by others, 
and a smaller amount of capital has been issued to replace that 
which was absorbed. It will also be seen that up to May last 
the fall in market prices had shown no sign of having been 
arrested. But at present the position is hardly worse than it 
was twelve months ago. 

The Scotch banks yield the following comparison :— 











| Paid-u 
| Sania ‘ Market Value. | yeotvet Value. 
| 
| 
| October, 1882. 4 .| £9,052,000 £23,730,000 | 162 % premium. 
= 1883. - aay 9,052,000 23,815,000 | 163 ,, 
ea ee 9,052,000 23,771,000 | 162 ,, 
* 1885. a: ? 9,052,000 23,704,000 |162 ,, 
May, 1886 . ; ‘ 9,052,000 23,477,000 | 160 ,, 
October, 1886 .  . . 9,052,000 23,734,000 | 162 ,, 














Here the capital account is absolutely stationary, and the 
market value very nearly so. But the Scotch banks hold a 
virtual monopoly, and can do very much as they like. The 
market value has also varied very slightly; but, like the 
English banks, was highest in 1883 and lowest in May last. 

he Irish banks, unhappily, show a far wider variation :— 








Paid-u 
Capital. Market Value. Market Vatue. | 
October, 1882 . ° ° £6,984,230 £19,530,000 179 % premium. 
”» 1883. ° . 7,127,325 20,134,000 | 182 ,, 
mn 1884. “ ° 7,145,528 19,858,000 is. » 
99 1885 . ° ° 6,719,100 18,207,000 ics. ws 
May, 1886. ° ° 6,719,100 14,834,000 | 120 
October, 1886 . - e 6,888,470 15,293,000 | 122 ,, 




















The decrease in capital in 1885 was caused by the stoppage 
of the Munster Bank, and the slight increase in 1886 by the 
capital of the Munster and Leinster. Here, again, 1883 
showed the highest prices, and May, 1886, the lowest ; but the 
difference is very great indeed, and is due wholly to the unsatis- 
factory condition of affairs across the St. George’s Channel. 

Combining these capitals and market prices, and making a 
slight addition in each year to represent the Isle of Man banks, 
the totals will stand thus :— 
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Jorxt Stock Banks or THe Unirep Kinepom. 























Capital Market Value. At ot Value. 
October, 1882 . ‘ . | £67,667,749 £181,652,000 | 168 % premium. 
ae 1883. 4 . 68,737,710 186,465,000 | 171 9 
” 1884 ‘ . ‘ 69,580,272 184,151,000 | 164 ee 
99 1885. . ° 69,372,500 183,034,000 | 167 ai 
May, 1886 . ° 69,575,600 177,424,000 | 158 . 
October, 1886 ° - | 69,638,000 180,388,000 | 164 A 





In all cases there has been a recovery in price during the 
past few months; but the broad fact remains that the Irish 
banks, from being on the average the highest in market value, 
have fallen until they are the lowest in the scale ; and we can 
hardly hope for a very substantial recovery until there is 
political and social peace in that distracted island. 

The subscribed capital of the English banks is stated at 
£183,458,846 ; of the Scotch banks, £28,835,000; of the Irish 
banks, £24,356,146 ; and of the Isle of Man banks £330,000, 
making together £237,029,992. 
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EARLY AMERICAN FINANCE. 





IV. 


Tue first bank of the United States was established in 1791, 
and was chartered for ten years. The capital was fixed at ten 
million dollars, to which the United States subscribed two 
millions; but these were borrowed of the bank itself at an in- 
terest of 6 per cent., payable in ten yearly instalments of 200,000 
dollars each. Of the remaining eight millions subscribed by 
individuals, only one-fourth was required to be paid in coin, or 
hard money as it was called ; the other three-fourths might be 
contributed in Six per Cent. Stock. Thus a demand was 
created for six millions of dollars in that species of stock. In 
the same year (1791) the Commissioners of the Sinking Fund 
purchased, #.e., redeemed, one million of dollars in various 
stocks for which the (tovernment was debtor. These operations 
raised the value of all the Six per Cent. Stock to its par level. 
It was further covenanted that the notes of the United States 
Bank should be received in discharge of taxes, and that the 
directors, subject to the inspection of the Secretary of the 
Treasury, who discharged the functions of the English Chan- 
cellor of the Exchequer, should have the custody of the public 
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moneys. During the charter of ten years’ duration, no other 
bank was to obtain a charter from the Federal Government as 
a bank of the United States. 

The scheme of incorporating a national bank was eagerly 
promoted by General Alexander Hamilton, the first who held 
the appointment of Secretary to the Treasury. He thoroughly 
appreciated the financial value of the assistance rendered to the 
Congressional Government by the Bank of North America, and 
saw that equal if not greater advantage might be derived from 
an institution of the same character on a larger scale, perma- 
nently connected with the Federal Government. Moreover, he 
was a great admirer of British institutions, though an American 
patriot, and knew the admirable working of the Bank of 
England. The scheme, however, was opposed by Mr. Jefferson 
and Mr. Randolph as unconstitutional. After the bill autbor- 
ising the incorporation of the bank had passed the House of 
Representatives and the Senate, President Washington hesitated 
to affix his official signature to the instrument. Fearful of the 
responsibility he might incur, he consulted his cabinet advisers, 
and his first intention was to veto the measure. These facts 
were revealed in the manuscript papers of President Madison, 
purchased on behalf of the Government by an Act of Congress, _ 
and quoted by President Polk in his message of 1843. It 
appears from Mr. Polk’s statement that, in 1791, Mr. Madison 
was requested by General Washington to draw up the veto 
which he desired transmitted to Congress. It contained this 
clause :—“ I object to the Bill because it is an essential prin- 
ciple of the Government that powers not delegated by the 
Constitution cannot be rightfully exercised, because the power 
proposed to be exercised by the bill is not expressly delegated, 
and because I cannot satisfy myself that it results from any 
express power by fair and safe rules of interpretation.” How- 
ever, Washington appears to have yielded to the advice of 
General Hamilton, and changed his purpose at the last moment. 
The veto was withheld and the bank incorporated. 

‘Strictly speaking, the opponents of the bank had taken up a 
position from which they could not be dislodged if the letter of 
the Constitution were deemed obligatory; for that instrument 
provided that bills of credit should never be issued, and that 
neither the Federal Government nor the States Government 
should ever decree anything but gold and silver a legal tender 
for the payment of debts. These stringent enactments were 
inspired by terror, not by reason. The framers of those clauses 
were scared out of their judgment by the fate of the continental 
money, and imagined that safety and efficiency resided solely in 
bullion. Wiser men saw the folly of a restriction which, if 
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enforced, must have doomed a fertile territory to barrenness. 
The experiment of literally obeying the words of the Con- 
stitution was tried by General Jackson, and the immediate 
consequence was the annihilation of an abounding and growing 
prosperity, which will be explained later on in this sketch. 

The opponents also urged that banking was one of the lowest 
contrivances of avarice, by which the cunning robbed the 
unwary. Such it may no doubt be, when badly conducted ; 
honestly organised, it is an immense benefit to every trading 
community. But passionate men, inflamed by party spirit, 
never look at two sides of a proposition. It was also feared by 
staunch republicans, that any alliance between banking and the 
executive branch of the Government might prove fatal to liberty, 
and that fear was not unfounded, though it entirely disappears 
under proper correctives and restraints, easily applied and 
difficult to evade, The founders of the Constitution, however, 
admirably versed in the principles of political government, were 
but superficially acquainted with the science of money. 

The administration of General Washington was of an 
essentially constructive character, for though the presidential 
prerogative was strictly defined in the terms of the Constitution, 
it at once devolved on the executive government to frame a 
machinery by which the different provisions of that Constitution 
might be brought harmoniously into working order. Moreover, 
there were many unsettled difficulties to be adjusted, of which 
the foreign and domestic debt, incurred during the Revolution, 
was perhaps the most formidable; provision had to be made for 
future revenue, which involved the principles and details of 
taxation; it was also essential that a national mint should be 
established, and a national coinage regulated. The majority of 
leading statesmen advocated the formation of a nationul bunk, 
though such an institution was not, in formal terms, recognised by 
the letter of the constitution, and to deviate from its injunctions, 
either implied or direct, was to shock the opinions of severe 

triotism. But we have seen that difficulty removed. The 

‘ederal Government commencing its career with heavy liabilities 
requiring time for their liquidation, it was deemed wise to raise 
a surplus revenue from which a sinking fund might be formed, 
and appropriate the proceeds of the public lands known as the 
NATIONAL DOMAIN to the discharge of the public debts, 
to which object they were exclusively pledged. Such were the 
chief duties which the first President and the first Congress of 
the New Republic had to fulfil, and we shall the better under- 
stand how the task was accomplished by considering each 
topic separately. 

(To be continued.) 








942 


THE SATURDAY EARLY CLOSING. 


TuE 2nd October, 1886, will long be a red letter day in the 
calendar of London bank clerks, as then it was that the early 
closing on Saturdays came into force. Considerable fear had 
been expressed, and great anxiety prevailed, lest the Saturday’s 
work could not be got through in the shortened hours, and 
certainly it was not unreasonable that such a doubt should 
have been experienced. Saturday, always a heavy day, had on 
that occasion the added misfortune that it was the only work- 
ing day that preceded the 4th. Bank clerks knew that it 
rested, in a great measure, with themselves whether the move- 
ment should turn out a success or otherwise, and they, there- 
fore, put out an extra effort with the result that, so far, all 
has worked very well. It was a case, after one o’clock, for 
“a good pull, and a strong pull, and a pull altogether,”’’ 
which was readily forthcoming. : 

One thing which greatly facilitated the work at first, was 
the fact that the clearing-house would keep open till the usual 
Saturday hour, namely, three o’clock, and thus after the doors 
of the banks were closed for business, the clerks on the “ out 
clearing ” had a clear hour before them in which to get the 
work through. We hear that there is a probability, in about a 
month, of the house being closed at half-past two o'clock, and 
we shall be most heartily glad to see this come into force. 
Except in a few cases, the clerks in head offices get away but 
little, if any, earlier than before; but with the. house closing 
at 2.30 there would be quite half-an-hour’s difference in 
the time in which the work would be finished in each depart- 
ment. The branches get the pull now, for with them the 
clearing-house does not have any connection. 

But the whole difficulty of the situation has been caused 
almost solely and entirely by the clearing-house. Could the 
work be got through, the house would be closed earlier. The 
inference very naturally is, “Why not send down more 
clerks to the house?” Right willingly would most of the 
London banks acquiesce in the suggestion, but the fact of the 
matter is, there is no room for any additional staff. Even now 
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there is no more than convenient room for the present clearers, 
and, indeed, some of them seem bound to squeeze their bodies 
into rather a small compass. The question which presents 
itself is, “ Why not enlarge the premises?’”? The answer 
is, “Simply because enlargement is practically impossible.” 

There is no financial system so unquestionably open to ad- 
miration, there is no institution more calculated to fill the mind 
with wonder, there is no monetary arrangement more attrac- 
tive to foreigners, than our wonderful clearing system. By it 
millions of pounds are passed from hand to hand, split up into 
tens of thousands of items, and paid from one bank daily into 
the coffers of other banks without the use of a single bank 
note, and without the jingle of a single coin. The yearly 
totals of the paid clearing are prodigious, for they run into 
thousands of millions of pounds; and yet, where is the build- 
ing where these transactions are carried on, and in which 
labour is so greatly minimised and expedition greatly 
facilitated? Ask the first fifty men you meet in Cornhill, 
Cheapside, or King William Street, and we feel sure not 
more than two, or at most three, could tell you. In a little 
back court in Lombard Street (which appears to be only a side 
entrance to the Post Office) there is on one side two dirty 
looking swing doors, on either of which is a very dirty zinc 
plate, on which the words “in” and “out” are respectively 
printed. To the uninitiated this place looks like the entrance 
to a low fourth-rate public-house or beershop. But if one will 
go near that door between three and four o’clock on an 
ordinary afternoon, one will be surprised at the constant rush 
in and out of that place—of young fellows with “cases” under 
their arms, or with leather bags in their hands—they will find 
that it is no public-house, but an over-crowded hive of busy 
bees. Could not some arrangement be entered into so that a 
new and really noble looking clearing-house could be erected 
and opened to commemorate the jubilee of our most gracious 
Queen? On this point we shall be glad to hear an expression 
of opinion. 

However, so far, although a step has been taken in the 
right direction, the end has not been reached by a long way. 
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The two o’clock closing is but the thin edge of the wedge, a 
necessary preparation to the closing at one on Saturdays. If 
bank clerks, by a little extra effort, show that there is room for 
still further development in this movement, we have no doubt 
that the end will be achieved, in the accomplishment of which 
we wish them every success. 





NOTICES. 


BIOGRAPHIES AND PORTRAITS, 


The following have already appeared in this Magazine, 
viz. :— 
Sir JOHN LUBBOCK, Bart., in April. 
SAMPSON S. LLOYD, Esq., i May. 
R. BIDDULPH MARTIN, Esq., in June. 
Sir CHARLES W. SIKES, in July. 
Sir ROBERT N. FOWLER, Bart., in August. 
WILLIAM McKEWAN, Esq., in September. 
JOSEPH HERBERT TRITTON, Esq., in October. 





E. A. LEATHAM, Esq., appears in this issue. 





The following are im the course of preparation, viz. :— 
F. D. DIXON-HARTLAND, Esq., in December. 
R. INGLIS PALGRAVE, Esq., in January, 1887. 
GEORGE RAE, Esq., in February. 
» va March. 
JOHN DUN, Esq., in April. 
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EDWARD ALDAM LEATHAM, Esa. 


R. EDWARD ALDAM LEATHAM was born at Heath, near 

Wakefield, in 1828, and is the youngest son of the late Mr. William 

Leatham, banker, of Heath, by Margaret, daughter and co-heiress of the 
late Joshua Walker, Esq., M.D., of Leeds. 

He was educated by private tutors, and afterwards matriculated at the 

UNIVERSITY OF LONDON 
in 1845, graduating B.A. with high classical honours in 1848, and M.A. in 
1851. He was subsequently elected a Fellow of his College. Whilst a 
student he had the advantage of associating with many young men who 
have since become eminent ; notably among them may be mentioned, Lord 
Justice Fry, Lord Justice Lindley, Mr. Justice Wills, Dr. Wilson Fox, and 
Dr. Thomas Hodgkin, the historian. Among members of Parliament, he 
was contemporary with the present Home Secretary, the Right Hon. H. 
Mathews, Q.C., Sir Robert N. Fowler, Bart., Mr. Arthur Cohen, Q.C., and Mr. 
William Fowler. With the family of Fowler, Mr. Leatham became allied 
by marriage ; for, in 1851, shortly after leaving the University, he married 
Mary Jane, the only daughter of the late John Fowler, Esq., of Elm Grove, 
Melksham, Wilts. In 1851, he became a member of the old West Riding 
banking firm of 

LEATHAM, TEW & CO., 

his brother, Mr. W. H. Leatham, who was for many years M.P. for Wake- 
field, and subsequently for the Southern Division of the West Riding, 
retiring in his favour. 

The idea of establishing this banking firm, of which Mr, E. A. 
Leatham is now the senior, but a sleeping partner, originated with 
his grandfather, Mr. John Leatham, of Pontefract, and the original 
deed of partnership, dated 2nd March, 1801, contains the names of John 
Leatham, James Jackson, Thomas William Tew and Edward Trueman, the 
business commencing simultaneously at Pontefract and Doncaster. A third 
branch, which subsequently became the head office, was established at 
Wakefield in 1809. The present firm consist entirely of descendants of 
two of the first partners, viz., Mr. John Leatham and Mr. Thomas W. 
Tew, the interest of the families of Jackson and Trueman having long 
lapsed through death or retirement. 

Mr. Thomas W. Tew and Mr. William Leatham (the eldest son of Mr. 
John Leatham, and the father of the subject of our present sketch) both 
made important contributions to the banking literature of their time. Mr. 
Edward Tew, J.P., D.L., for fifty-eight years a member of the firm and 
for more than half of that period the senior partner, died 73° 1876, 
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bequeathing his share in the bank to his eldest and his youngest sons—Mr. 
Thomas W. Tew, Grand Master of the Freemasons of West Yorkshire, and 
Mr. Percy Tew, J.P., who are still partners. The bank now has offices at 
Wakefield, Pontefract, Goole, and several smaller places in the West 
Riding, but the Doncaster branch has been discontinued for many years. 

The occupation of a country banker is not usually of a very arduous and 
engrossing character, and Mr. Leatham soon found time for those literary 
pursuits to which he had always been attached. He became a frequent 
lecturer on 

LITERARY 

subjects at Mechanics’ Institutes, and in 1854 he published a political and 
historical romance entitled ‘Charmione,” which passed through several 
editions. He has also applied himself to the careful accumulation of a 
valuable collection of pictures and works of art. 

In 1859, under the guidance of his brother-in-law, Mr. John Bright, he 
turned his attention to politics, and was almost immediately elected 


MEMBER OF PARLIAMENT 


for Huddersfield,—a constituency for which, with a very short interval, he 
has continued to sit ever since. The election in 1859 was a General one, 
and took place when Lord Palmerston formed his second ministry, 
Mr. Edward Akroyd, the retiring member, being Mr. Leatham’s opponent. 
A peculiar feature of the struggle was that both candidates described 
themselves as Liberals, but the politics of Mr. Akroyd were more Whig 
than Liberal. After the election the Akroyd party petitioned against 
Mr. Leatham’s return, but were met with a legislative rebutf. A banquet 
was given in celebration of this triumph, when among Mr. Leatham’s 
supporters were Messrs. John Bright and Richard Cobden. 

In the Parliament elected in 1868, after the passing of the Reform Act 
of 1867, the two most important speeches of Mr. Leatham were those on 
his moving the second reading of the Ballot Bill, and on Mr. Miall’s Motion 
on Established Churches. His speech on the first subject occupies twelve 
pages of Hansard’s ‘‘ Parliamentary Debates,” and although the Ballot was 
eventually made a Cabinet quesgjon, Mr. Leatham may rightly claim a 
large share in its paternity. In the latter subject, he has always taken 
considerable interest, and has done much to forward its adoption. His 
speech on the occasion was a powerful one. In the next session, Mr. Miall 
again brought forward the question, and Mr, Leatham seconded the motion 
for an inquiry by Royal Commission into the origin, nature, amount and 
application of the property and-revenues of the establishment. 

On the Education Question, Mr. Leatham has been a strict advocate of 
un‘enominationalism, but by no means has he always adopted the Radical 
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view. In the debates on the late Mr. Forster's Bill in 1870, when direct 
compulsion was proposed from below the gangway to be enforced by every 
School Board, Mr. Leatham opposed it, and concluded his speech by 
saying :—“It may be that my views on this subject disentitle me to be 
considered a sound Liberal; but I never yet heard that sound Liberalism 
consisted in a profound disbelief in the great body of my fellow country- 
men ; in a studied disregard for the inviolability of their homes; in a 
contempt for that personal and individual liberty which is a grander, 
because it is a rarer, thing than public freedom.” On the 5th March, 1872, 
Mr. George Dixon moved a strong resolution condemnatory of Mr. Forster's 
Education Act, which Mr. Leatham supported. 

Mr. Leatham has always been a prominent and eloquent supporter of 
household suffrage in the counties, and one of his most noteworthy speeches 
was delivered in the House in the 1879 session on the subject. He has 
strongly and logically opposed the Bill to remove Electoral Disabilities of 
Women, some of his Radical friends being much exercised thereby ; but 
Mr. Leatham has proved that no party ties can stifle his individuality, and 
that Principle not Party is his watchword, even if it should lead to the 
Party’s downfall and his own political eclipse. He supported the Real 
Estate Intestacy Bill, brought forward a resolution and bills with regard to 
the Traffic in Livings, and as an ardent Reformer has always been in favour 
of a Redistribution Bill. But his political career has been for the moment 
suspended, we hope only temporarily. Upon the disruption of the 
Liberal party upon the Irish question, he retired from the representation 
of Huddersfield ; his opinions with regard to the maintenance of the Union 
with Ireland, and the necessity of restoring law and order, as expressed 
in debate, differing so widely from those of the great bulk of his former 
supporters, who are staunch followers of Mr. Gladstone. 

Mr. Leatham is a J.P. and D.L. for the West Riding of Yorkshire ; a 
J.P. for Gloucestershire, Lord of the Manors of Misarden, Winstone, and 
Wishanger in Gloucestershire, and patron of two livings. 





THE BANKERS’ INSTITUTE. 


On the 20th October the first meeting of the ninth session of the Institute of 
Bankers was held in the theatre of the London Institution, Finsb Circus, 
when the president, Mr. J. Herbert Tritton, delivered an inaugural s, and 
@ paper was subsequently read by Mr. H. Chevassus, entitled ‘* A short hee 4 
of the Latin Monetary Union.’’ Both gentlemen in their remarks dealt 
the currency question, Mr. Tritton speaking as a monometallist, and Mr. 
Chevassus as a bimetallist. 

Mr. Tritton, in the course of his address, said, No failure of importance, it is 
satisfactory to record, has broken our ranks; the stoppage of the Jersey 
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banking and mercantile houses, and of the Commercial Banking rey | of 
South Australia, affecting only in each instance a comparatively small and local 
circle. Nevertheless, bankers in many ways have felt the long-continued 
postponement of anything like commercial and agricultural activity, and must 
sometimes doubtless have appreciated, no less than their clients, the apt remark 
that the history of the year may be summed up in two words, ‘‘ Hope deferred.” 
We may note with content, however, that more than one rift in the cluuds has 
appeared in the upward tendency of prices within the last three months, 
particularly in the wool trade. This docs not appear to be merely the result of 
speculation, but of increased demand, and must be welcome to the very large class 
of the mercantile and investing public interested in the stability and prosperity 
of our great wool producing colonies, The more cheerful feeling generally 
prevailing aptly coincides with and crowns the close of a year which has 
witnessed an unexampled proof of the colonial greatness of the British Empire 
in the Colonial and Indian Exhibition at South Kensington. The legislative 
history of the year is a blank so far as we are concerned as bankers, the double 
election having effectually prevented all private bill legislation except the most 
urgent. The Factors’ Acts still await consolidation and amendment, and the 
Institute will, I am sure, play its part in this the next piece of commercial law 
codification. A bill was introduced early in the year called ‘‘ The Unclaimed 
Deposits Bill,’ wherein not only was the statute of limitations apparently 
ignored, so far as banking companies are concerned, but they were specifically 
required to file lists of all old balances, It is natural that bankers should take 
exception to a bill, the principal effect of which would be to play into the 
hands of those whe might not be proof against the temptation to raise more or 
less shadowy claims for their own enrichment. In the House of Commons a 
remarkable declaration of the late Prime Minister, in introducing the Irish 
Government Bill, attracted but little notice at the time, though it is possible it 
will be again referred to. He was speaking of the probable extinction of all 
private issues in Ireland under the proposed regime, and added emphatically, 
“It is my most strong and decided opinion that we ought to have the same law 
ourselves.” Threatened interests, however, are proverbially long-lived, and this 
is notthe only anomaly of our note circulation which will sooner or later be called in 
question. The issue of £1 notes has during the year found new advocates, 
and has appurently gained support on the assumption, I believe, that it is not 
likely to be to any material extent a fiduciary issue, but for the most part 
against gold actually deposited. It might be perhaps possible, and I make the 
Chancellor of the Exchequer a present of the suggestion, thus to deal with a 
portion of our light sovereigns, and especially half-sovereigns, without unduly 
burdening the State in any single year, by issuing £1 notes against their face 
value. The condition of the gold coinage at present is a disgrace to a civilized 
country, and his lordship’s recent announcement that he intends to deal with it 
immediately, and as a charge on the consolidated fund, is highly satisfactory. 
The bronze coinage, too, is sadly marred by a heavy admixture of foreign pieces, 
and definite steps should be taken to curtail the free circulation they at present 
seem to enjoy. The battle of the standards has raged throughout the year 
again with undiminished vigour and at closer quarters. The case for the 
bimetallists has been at last clearly, and with much ability, placed before the 
country, and the appointment ofa Royal Commission compels a close examination 
of their claims and theory. Their demand is for the free and unlimited coinage 
of silver by the leading nations, now by the force of events practically gold 
monometallists at a ratio of 154 to 1. These—viz., France, Germany, Italy, and 
the United States, none of which have free coinage of silver at the present 
time—are represented as only waiting for Great Britain to lead the way when 
they will readily follow. But the question naturally arises, Why must they 
wait for Great Britain? If their minds are made up, and their theory is a good 
one, let them put their decision into practice. It is idle to contend that the 
area would not be large enough to make the trial a success, when the 
main bimetallist argument rests on the assumption that the double 
standard in France alone kept the silver nearly level for seventy years. 
The real reason why the co-operation of this country is essential must surely be 
that we alone of the nations are not overladen already with silver; we alone 














i i i A i i 


a ge lB, a le 


a eS SS SS ES OS lL 








Bankers’ Institute. 949 





have the power of absorption so necessary to what would be thought an adequate 
trial of the system ; we alone have a note issue of which silver does not form its 
chief basis. This question is particularly and peculiarly worthy of the closest 
study at the hands of the banking community, by reason of the great economic 
changes which seem to lie behind it, and the effects of which we should be the 
first to feel. Let us assume, without giving offence, that the leaning of the 
Royal Commission should tend towards bimetallism, and silver would rise, 
Assume again, the report when drafted should actually recommend some form 
of international agreement, silver would rise still more. If the concurrence of 
Parliament were secured the rise would be completed and silver again would 
stand at 604. per ounce, or 15} to 1. That this would be the course of events 
under these circumstances is, I think, almost incontestable. The beneficial 
effect on Indian Government finances and on all whose incomes are computed in 
silver would be properly matters for congratulation. All this may be freely 
conveded. Imports into India would probably be stimulated, and exports pro tanto 
diminished ; but the home price is so important an element in determining the 
volume of both that this is conjectural. That the trade of any two countries 
together, with different currencies, flourishes more under one rate of exchange 
than another is an absurd propusition. Other things being equal, the rate of 
exchange, provided it be fairly constant, is immaterial. It must not be supposed 
however that prices under bimetallism would reinain as at present, and it is 
this point to which I mainly desire to draw attention. The avowed object of 
the scheme is to secure an increase of prices all round. Unquestionably, it 
would have this result. The addition of so large a mass to the circulating 
medium of the world would materially alter the proportions existing between 
commodities and that which circulates them, as the consequent rise in the 
money value would follow as effect follows cause. On the other hand, fixed 
payments of all sorts, such as rent, interest, stock dividends, exchequer receipts, 
and wages, would not do so ; and those who live either on salaries, weekly wages, 
or as it is called on their incomes, would be severely tried ; a much larger and 
more important class, it may be remarked, than those who now feel the pinch 
of the [ndian exchange. Strikes and painful labour disputes would arise and the 
whole fabric of credit would eventually be disorganized by the great economic 
revolution which would be in progress. First, an immense stimulus would be 
given to an increased production of silver at the mines, the owners of which 
would flood the mints of the United States. These men would reap the whole 
benefit of the rise in silver in the first instance. They would have to their 
credit at the banks on the other side enormous amounts of loanable funds, which 
they would hasten to employ, and an era of expanding credit, accentuated by 
increasing prices would set in there. The surplus beyond what America could 
use would gravitate through the natural exchange operations to this country. 
Until these were well advanced, however, no silver, or none in any large 
quantities, would find its way here. Even when through pressure of purchases 
of exchange on London in New York the bullion exporting point were reached, 
gold would be the first to be shipped by reason of the lesser costs of transport, 
and this would go on, if the Americans had sufficiently strong nerves, until the 
outflow of gold ceased by reason of exhaustion of the available stock, and then 
that of silver would begin, and we in our turn should be flooded with silver. 
Observe that this would be sent at once to the Bank of England and would not 
circulate as coin, nor would the notes in the hands of the public be in 
except in both cases as the habits and requirements of the people slowly c 
or when necessitated by peeing prices. he whole effect would be that the 
bullion in the Bank of England would be largely increased, and that the 
rivileged exchange bankers and brokers would have the amount to their credit 
Br lending in the market. Then would ensue a glut of loanable funds on this 
side, compared to which former periods of plethora have been as nothing. 
Concurrently with this would be the enhancement of prices, — referred to, 
while al the consequences of inflation by means of a great extension of credit would 
be experienced. Further than this I will not attempt to forecast; but supposing 
the foreign exchanges turned against this country thereafter, and gold began to 
flow out—and it always must have precedence of silver in international 
operations, for the simple reason I have stated, a fact too often overlooked by the 
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bimetallists, the bank rate, though repeatedly raised, being powerless to retain it. 
Then, retort the bimetallists, the triumph of their scheme would be demonstrated 
in the premium appearing on gold. Have they counted the cost to the 
community ? It might be no less than a commercial convulsion, and certainly 
would involve a period of great suffering before a quotable premium of gold could 
be recorded ; unless, indeed, we are to be driven to the expedient adopted so 
frequently by the perplexed or designing rulers of this country prior to 1717, and 
continually alter, by proclamation, the relative values of gold and silver. The 
variation in the ratio of gold to commodities, of which such loud complaints are 
made, is no new thing. This country was not bimetallic up to 1816, as men 
would have us believe. Ifthe experiment of bimetallism, whether looked at in the 
light of history, or in its probable effects upon our whole commercial entity, be 
judged too hazardous, what, then, isthe alternative? That the evils we at present 
endure are many and patent, especially in connection with India, we admit and 
deplore. Whence then may we expect relief? This time last year I referred 
to—1. Thediscoveryof gold. 2. The absorption of silver in the East, as affording 
natural remedies. During the year fresh and startling finds of gold in Western 
Australia, Queensland, the Argentine Confederation, the Transvaal, Montana 
(United States of America), and in India have taken place, and the prospect of 
all combined seems to eclipse the original Australasian discoveries. ecan now, 
in view of these facts, wait the development of the natural process, whereby the 
appreciation of gold will be first arrested and then reversed, and a fresh era of 
commercial prosperity be, by entirely natural means, inaugurated. Turning to 
silver, have we any equally géod grounds for expecting an increased demand, 
and a permanent reversal of the depreciation process ? India and China are the 
countries to which silver naturally gravitates, and both have large capacities for 
absorption. India has taken in the last year nearly three times the quantity of 
silver which I calculate as the normal average, A large sum is announced to be 
oaeces in railway extension in that country, which directly, and more still 
indirectly, tends to an increased circulation of silver. We, as bankers, should, 
I venture to assert, deprecate the disturbance by legislative measures of coinage 
and prices. In conclusion, I have but to turn, and with satisfaction, to two 
other topics. First, the continued prosperity and usefulness of the Institute, and 
to the indefatigable assiduity of our worthy secretary, Mr. Agar. Second, the 
Saturday closing movement, which has, as I took upon myself to hope at our 
last annual meeting, resulted in the closing to the public at two p.m. instead of 
three p.m. on that day—a great boon already to many of us. It remains now 
with you to do. what you can to crown this partial success by securing a 
considerably earlier time than at present for the last of “the returns” to be 
handed in and business to be concluded. 





5 


Wlonetary Rebielv. 


Money required for the necessities of quarter-day, and the arrange- 
ments of a very heavy settling on the Stock Exchange, caused rates 
to rule stiffly at the opening of the month of October. The expan- 
sion and activity in trade, the wild speculations going on in gold 
mining and other ventures, the continued issue of new companies, 
caused the impression on the market to be all the more pronounced. 
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Beyond this the drain of gold continued, and the reserve of the 
Bank of England, naturally impoverished by the requirements inci- 
dental to the season, was further reduced. The bank directors very 
wisely put the rate up to 4 per cent. on the 21st ult.—a step which 
was generally anticipated. This advance in the value of money 
here ought to attract small quantities of gold from the Continent, 
but while the Bank of France places obstacles in the way of with- 
drawals, and the rate here for three months’ paper is only 3} per 
-cent., it is not improbable that we shall lose more gold, for there is 
some prospect of shipments to Egypt in connection with the 
customary cotton payments, and the period is close at hand when 
it is usual for Scotch and Irish Banks to draw freely on London. A 
4 per cent. rate usually promotes confidence, but it is a figure which 
appears to be a balancing point of only a temporary nature, and an 
early change is most probable. The banks are allowing 2} per cent. 
on deposits instead of the usual 1 per cent. under bank rate, and 
the inference is that money is plentiful enough, and that there is no 
immediate cause for much pressure from internal or foreign demands. 


We subjoin our usual table :— 














coms Market Rates—Best Bills, 
1886. Money. Base 
Three Months.| Four Months.| Six Months. 
Sept. 28 .. 22% 23 2 2§ 22% 35% 
October 27.. 24% 83% 342% 33% 42% 
Movement .. +3 +$2% +32 +32 + 4 


























The great. feature in the City recently has been the issue of a 
new company to purchase the premises and business of Messrs. A. 
Guinness, Son & Co., the celebrated brewers of Dublin. The amount 
asked for was six millions, and applications for ten times that figure 
have been made. The dealings on the Stock Exchange have been 
enormous, and the price went to a considerable premium at once. 
There is evidently plenty of money waiting for sound investments. 
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In the Stock Markets, the tendency has been almost entirely 
upward. In the Home Government Market, although sales have 
from time to time taken place in consequence of continental un- 
certainty, yet Consols at 100? show 4 advance during the month, 
and other stocks are higher. 

Home Railways have improved in consequence of the cheerful 
reports as to trade, and the satisfactory traffic returns. In the 
Foreign Market, the political news from the east have been read more 
favourably, and although realisations were effected by operators, 
most stocks have advanced, buying orders coming continually from 
Continental Bourses. American Rails have been dull, through 
realisations by speculators and the opening of bear accounts. 
In the Mining Market, speculation has been wild, and most of the 
gold ventures have been pushed up in the face of all kinds of 
rumours as to future prospects. 

Indian Exchanges are firm, and there is a continental demand 
for silver now quoted at 3s. 9,;5d. per ounce. The China Exchanges 
are stronger at 3s. 3d. in Hong Kong, and 4s. 63d. in Shanghai. 

Trade prospects are assuring, and activity seems to be pretty 
general. In the Pig Iron Market there is a steady demand, 
principally for hematite qualities, and the improvement which set 
in a few weeks ago has been more than maintained. Prices are 
steady, but some of the makers are quoting higher for forwards. 
Coal shows increased activity ; hardware branches improve slowly, 
the demand in most trades being on home account. There is 
more doing in the shipping trade, and freights in most quarters 
are rising. The Wool Market is quiet, but prices are not 
lower, and confidence in the future ismaintained. Takenall round, 
there can be no doubt that trade is expanding, and possibly we can 
now look forward to the good time which has been so long coming. 
The world’s wear and tear naturally brings a certain amount of 
demand, but a healthy stimulus appears to have commenced on a 
proper and sure basis. 
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THE RESULT OF THE PRIZE COMPETITION. 


THE twenty-two essays received for this competition, having 
been carefully examined by the three judges, Messrs. R. B. 
Martin, W. McKewan, and Sampson 8. Lloyd, a meeting took 
place at the offices of this Magazine on the 14th October for the 
purpose of awarding the prize. The judges had some difficulty 
in finally deciding which was the best, several being found of 
nearly equal merit, but they at length unanimously resolved 
that the essay with the motto InpEx should be adjudged the 
winner of the prize. The envelope marked with that motto 
was then opened, and the name of the successful competitor was 
found to be Mr. Edward Aylett, of the London and County 
Bank, Limited, Maidenhead, to whom a cheque for £10 was 
forthwith sent. Four essays with the mottoes “ Nec temere 
nec timide,” “ A Coupon,” “ Work and Hope ” and “ Safe bind 
safe find,” were considered by the judges as deserving of com- 
mendation. 

The labour of these gentlemen, Messrs. Martin, McKewan 
and Lloyd, must have been arduous in having to wade through 
such a large quantity of manuscripts (one essay occupied forty 
and another twenty-six closely-written pages of foolscap paper), 
and we feel sure that the competitors join us in our expression 
of thanks to them for the services they have so kindly rendered. 

The prize essay was considered the best of all that were sent 
in, but it must not be taken as expressing the opinion of the 
judges on every point entered into. 

With regard to the rejected papers, it will not be out of place, 
we think, to offer a few observations thereon. It was, in many 
instances, apparent that the writer was a town-bred or country- 
bred banker; the former losing sight of the common form of 
advances in country places, and the latter being completely 
ignorant of such things as floaters and other every-day con- 
venient kinds of securities taken by London bankers. Inform- 
ation was afforded in one which was quite new to us; that 
“Until some five years ago, itis hardly an exaggeration to say, 
that the grants of loans made were practically uncovered by any 
tangible security. Security in the shape of a written statement 
of goods held against loans was more often the rule than the 
exception; to ask for a warehouse-receipt was an affront; to 
require to handle a bill of lading was often to lose an account.” 
The writer adds, we are pleased to say, that all this happily is 
now changed. A large number referred to the practice of 
taking blank transfers by way of security; it cannot be too 
widely known that this is now no security whatever. To bea 
security the transfer must be properly filled up and executed. 
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For the information of some of our country friends we would 
say that the possession of a stock receipt for such as consols or 
other Government stock gives no rights over the stock to the 
holder; it is useful to show the particulars at the time of pur- 
chase, and is an acknowledgment that such a stock has been in 
existence, but otherwise it is waste paper. Railway wagons, 
factories, works, mills, &c., were written upon as though they 
were every-day securities, but we cannot congratulate a banker 
who has to fall back upon such doubtful possessions. We were 
also told that a set-off was the best of securities; that a memo. 
of deposit does not require a stamp ; that dock warrants are only 
offered by wine merchants and brewers; and we heard for the 
first time of the national incubus, champion samples of cover for 
debt, preference of debenture stock, and that 15 to 20 per cent. 
margin was usual in lending on consuls or other Government 
stock. 
One or two of the essays were inclined to be wordy and 
written too generally, one teeming with French and Latin 
uotations, while another appeared to be made up of copies 
rom forms used in a security office. 
These remarks are offered in a kindly spirit, and for the 
benefit of those who have blundered. 





PRIZE ESSAY 


ON BANKERS’ SECURITIES, 
By Epwarp AYLErT, 
London and County Bank, Limited, Maidenhead. 


“Freehold, Leasehold, Stocks, Bonds, Shares, Life Policies, Guarantees, 
Lien on Ships, &c. ; showing their relative eligibility, in what form their 
deposit as security should be taken, what precautions should be observed 
to avoid undue risks.” 


In discussing this question of bankers’ securities, it will be advantageous 
first to settle the leading principles which should govern their selection. 
The several points to which due weight must be given in deciding their 
respective merits are noted below, and the degree with which these various 
requirements are met is the measure of their acceptability to a banker. 
The main points for consideration are :— 
First. That the securities be real, not delusive ; such as shall involve 
neither doubt, risk nor responsibility, or as little of them as possible. 
Second. The facility, promptitude and validity with which their 
transfer can be effected, together with the cost of transfer, 
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Third. The means of ascertaining their values with reliability and 
readiness. 

Fourth. Their readiness of realisation, and their susceptibility to 
depreciation. 

Fifth. The degree of subsequent watchfulness required by the 
banker to keep himself informed of the possible changing values and 
conditions of the securities. 

Sixth. The possible amount of trouble and responsibility with which 
the banker may subsequently become embarrassed. 


As we examine the conditions surrounding each class of the securities 
enumerated, the reader will be able to judge to what extent each one com- 
mends itself by fulfilling the above requirements, In dealing with them, 
we shall first indicate in what form their deposit as security is taken ; next, 
the conditions under which they may be taken ; and then seek to point out 
their eligibility or otherwise. 


FREEHOLD AND LEASEHOLD PROPERTIES, 


In taking these securities the banker should have the deeds of the 
property examined by his own solicitor to ascertain that the title of the 
depositor is good, and should obtain his written report thereon and a 
schedule of the various documents and deeds to be deposited ; and in the 
absence of other satisfactory means of ascertaining the value of the pro- 
perty, he should have it valued by an independent professional valuer. An 
advance upon them may be made either by a legal mortgage, or by an 
equitable mortgage ; generally, in the first instance, it is by the latter ; in 
this case, the signature of the depositor should be obtained to a Deed of 
Chatge, which should contain a declaration that the deeds are left as security 
for any sum due or that may become due to the bank for interest thereon, 
the bankers’ charges, and all costs and expenses that may be incurred in 
perfecting the security, should need arise, by executing a legal mortgage, 
or in obtaining repayment of the loan, or in realising the property. I¢ 
should also empower the banker to insure, repair, manage, mortgage or sell 
the property at his own discretion, and should appoint him absolutely and 
irrevocably, during the continuance of the debt, attorney to act for and on 
behalf of the depositor in the execution of any mortgage or deed of con- 
veyance. The schedule of deeds and other documents should be attached 
to this Deed of Charge ; and the signature, sealing and delivery of this deed 
by the depositor should be attested by the signature of a witness. 

The duty of drawing up the deed of charge would not devolve upon the 
banker, but should be entrusted to an experienced solicitor ; and printed 
copies kept in stock available for use when required. The perfecting of 
this security would be, with freehold, by a legal mortgage ; or in the case 
of leasehold, a mortgage by way of under-lease ; and in effecting it the 
services of a solicitor would be required. In taking an under-lease, which 
may be for any term short of the original lease, the sub-lessee escapes the 
risks arising out of the covenants of the original lease ; but he should hold 
the original lease among his securities, and also be satisfied with the title 
of the original lessor. It is unfortunate for a banker, however, when he is 
compelled after mortgage to foreclose, or take possession of the property ; 
and thus inherit, in addition to his duties as banker, all the duties and 
responsibilities consequent upon such possession. 

n the case of consumable property, the banker should be careful to see 
that it is fully insured, and should always hold the receipt for the last 
premium due, and also give notice to the insurance company of his lien on 
the property, and require that any claim that may become payable under 
the policy should be paid to him. When the property is leasehold he 
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should also hold the receipt for the last ground rent due, and satisfy him- 
self that any special conditions of the lease are fulfilled. 

If deeds are deposited by a person other than the borrower as security 
for the latter, the method of procedure is to take a guarantee, and to hold 
the deeds as collateral security in the same way as indicated above. 

Before making advances upon these securities a banker should seek to 
satisfy himself that no previous mortgage is in existence ; that the pro- 
perty is not subject to any trust or settlement ; and that it is still intact 
the possession of the depositor, and after the deeds come within his 
control, to avoid any tampering with them, he needs to exercise caution in 
parting with them, even temporarily ; as, for instance, when a solicitor 
might require to see them in preparation for mortgage or sale, and at all 
times he should have the written authority of the depositor. 

It is contrary to sound policy for a banker to have his assets in securities 
that are not promptly realisable, and it is well proved by experience that 
with property of this class there is often great delay and difficulty of sale, 
or in procuring mortgages upon it. Hence, making loans upon this class 
of security is a branch of his business a prudent banker would not 
sedulously cultivate ; but should a customer of responsibility, with whom 
there is no reason to suspect financial embarrassment, require temporary 
accommodation, or even for a moderate period, it would not be unreason- 
able for him to apply to his banker, so as to avoid the heavy expenses 
attendant upon the execution of a legal mortgage, and the banker would, 
under these circumstances, be justified in making the advance. The loan, 
however, should not exceed about seventy-five per cent. of the estimated 
value of the property, leaving a good margin for any probable depreciation 
in its value, and to cover any subsequent expense that might have to be 
incurred. If a customer require a loan for a protracted period, it should 
not be made by the banker, but should be obtained by a mortgage through 
a solicitor. Prudence would constrain a banker to restrict his total invest- 
ments in this direction within very moderate bounds, because in a time of 
emergency he could not convert these assets into cash with sufficient 

romptitude to be available, nor would they be likely to realise, under a 
a sale, anything approaching their full value. 

After exercising the prudence, and taking the precautions that are 
necessary, the possible dangers attendant upon these securities may remain 
undiscovered, for, in the history of banking, such documents as forged 
deeds have found their way amongst bankers’ securities ; and property 
may be bought and part of it resold without any trace of such sale being 
shown by the deeds, thus enabling a dishonest man to obtain a mortgage 
upon the whole, of greater amount than the value of the unsold portion. 
Frauds of this nature are rare, but the possibility of them makes it incum- 
bent on a mortgagee to be alert, and not slumber too peacefully in fancied 
security. Solomon says, “the wise man’s eyes are in his head,” and a 
banker must keep his eyes wide awake, and his ears open too, that he may 

ther, if possible, any indication of dishonesty, and save himself from 

oming its victim. 
Stocks. 


To make the deposit of these securities effective, they should be trans- 
ferred to the banker, and registered in his own name ; or, in the case of a 
joint stock bank, in the name of its nominees, c! osen from amongst the 
directors or chief officials. A Memorandum of deposit should be signed 
by the depositor, which should contain an enumeration of the securities, 
and a declaration that they are deposited as cover for the advance, or any 
sum due, or that may become due on his account, with interest, charges, and 


any expense that may be entailed either by transfer or sale of the securities ; 
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and it should give the banker a right of sale, at his own discretion, upon 
default of repayment of all moneys due after demand had been made. 

These securities, if of approved quality, rank among the best that a 
banker can hold ; their market value can be promptly ascertained by refer- 
ence to the Stock Exchange quotations, they are always saleable, and their 
value promptly recovered, and the fluctuations in their prices are neither 
violent nor excessive. In fixing the sum to be advanced upon them, a 
margin of about fifteen to twenty per cent. should be left to allow of any 

ible decline in their prices, and to cover any costs that may have to be 
incurred. The cost of transfer, and of re-transfer, does not amount toa 
very high percentage upon their value. 

If a banker hold many of these securities, or of bonds and shares, it is 
desirable to adopt some methodical plan that he may have the means of 
frequent and easy reference to them. He requires to keep in mind what 
securities he holds, by whom they were deposited, the amounts advanced 
upon them respectively, their market prices at the time of deposit, and the 
lowest prices they must be allowed to touch before he is called upon to 
take any action concerning them. In a book, designed for this purpose, a 
tabulated statement of them could be drawn up under the heading of each 
kind of security ; thus— 

MIDLAND RaILway ORDINARY STOCK. 








Name of of Loan, | Amount of | Value of Quotations | Lowest 
Customer. Dete Loan, Securities. | of Loan. y reed 
£ £ £ £ 
A.B. . .| June 20th, 1886] 5,000 6,250 124 103 
C.D. . .| July 24th, 1886} 2,000 2,400 120 100 


























When a loan is repaid, and the security withdrawn, he should rule 
through the entry with red ink. By this means, without effort of memory 
or calculation, with the latest quotations before him he could at a glance 
see any case requiring his attention. 


Bonps. 


Bonds that are payable to bearer are transferred by simple delivery, and, 
therefore, no expense is incurred when they are deposited as security ; 
but a Memorandum of deposit, such as described under stocks, should be 
signed by the depositor. 

onds form a very convenient security when a loan is required with 
promptitude, because their value can be at once ascertained, their deposit 
as effectual security speedily accomplished, and that without any cost, 
Among the innumerable bonds in existence, some are valuable, some 
almost or quite valueless ; but a banker’s knowledge would enable him to 
select those upon which he could safely make an advance. A more liberal 
margin should be left between the amount of the loan and the current 
value of the bonds than is necessary in the case of first-class stocks, 
because the fluctuations in the prices are frequently greater and more 
sudden, especially with Foreign Government Bonds, in times of political 
disturbance. As before mentioned, a banker who holds these securities 
should adopt some method by which he can irequently refresh his 
memory, and know when it is necessary for him to recall the loan or 
sell the bonds. 
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One danger attaches to these securities because of their easy negoti- 
ability, or facility of transfer; they are liable to become the prey of 
dishonest men, A banker can, if he will, as safely guard those in his 
possession as he can his reserve of gold, but he cannot be certain, as 
recent events have poe. that the depositor is the lawful owner of the 
bonds, and he may find himself open to a law suit to compel their restitu- 
tion to the person from whom they were stolen. Whether such restitution 
can be enforced is, I believe, still uncertain ; though by many it is held 
that a bond fide holder for value has an indisputable title. Another dis- 
advantage, though of a minor degree, attaches to some bonds, arising from 
the periodical drawings ; it may be when the list of drawn bonds is pub- 
lished it will escape the attention of both the banker and the customer, 
and it is possible for the payment of the coupons to continue for a long 
time subsequent to the drawing ; and then, when the bonds are sent in 
for payment, the whole of such subsequent wrongly made payments of in- 
terest are deducted from the value of the bond. Should this occur, the 
banker is shorn of some portion of his security. When bonds are de- 
posited, it is well for the banker to disclaim any responsibility respect- 
ing the drawings, though he would, in practice, give his attention to 
them. 

Debentures, in the form of Bonds not payable to bearer, are issued by 
companies and corporations as general charges upon their undertakings ; 
and the transfer of them is effected by deed, sometimes provided for on 
the back of the documents. Before accepting them as security, a banker 
should satisfy himself that the company has the legal power to issue the 
Debentures, that it has not exceeded its authorised issue, that the deben- 
tures are registered, that the company is of sufficient stability to ensure 
their value, and that the documents themselves are transferable without 
any liens attaching to them. 

SHARES. 


An effectual holding of shares as security is accomplished, as in the case 
of stocks, by having them transferred to the banker, and registered in his 
own name. The Memorandum of deposit, before described, should be 
taken with them. They are sometimes taken simply accompanied by this 
memorandum, and some bankers have the transfer executed, but hold the 
registration in abeyance, to be acted upon if need arises: in either case, 
notice should be sent to the companies whose shares are deposited by the 
banker that he has a lien on the sharés, and that he holds the certificates. 
Transfers in blank are void at law ; they should be complete before being 
signed by the transferrer. Shares payable to bearer, like bonds, are trans- 
ferable by delivery. 

The deposit of shares (except those payable to bearer) without registration 
does not give a legal holding, they are subject to disabilities which are 
entirely obviated by the registration. The shares may be trust property 
when the cestui qui trust, or beneficiary under the trust, soit have a 

ramount claim, and a trustee in bankruptcy could demand their surrender 
for the general benefit of the creditors. As registration gives a complete 
title, so it also involves all the liabilities attaching to a shareholder, and it 
would be folly for a banker to register any shares in his own name before 
becoming acquainted with the liabilities they carry. Shares not fully paid- 
up should never be registered in the banker’s name, for by doing so he 
would render himself liable for all the unpaid portion of the shares, and with 
unlimited companies for an unknown sum; and in the event of any 
company becoming insolvent his supposed security might be converted into 
a heavy loss. 
lf chores only partly paid up are deposited as security, this should be 
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taken —_ by an equitable’ m which is obtained by the Memo- 
randum of deposit; and even with shares fully paid up, a banker may 
sometimes feel justified in making a loan in the same way; he will be 
guided by his knowledge of the character and means of his customer, 

The value of shares as security is dependent upon the solvency of the 
companies, and the banker’s judgment concerning them can only be formed 
by a study of their balance-sheets, and the reputation they bear. Shares 
represent a proportionate interest in some trading company, or such like 
concern, whose capital is embarked in business, and is to a great extent 
represented by stock-in-trade, by book-debts, and the value of plant and 
good-will, all of which possess a peculiar faculty of diminishing in value 
as soon as the company is in troubled waters ; and many a company has 

nme on in apparent prosperity at last to burst like a bubble, and when 
iquidated, the return to the shareholders has been but an infinitesimal 
portion of the sums they invested in them. These companies are subject 
to all the vicissitudes of trade, they may be flourishing one day, and payin 
good dividends, and their shares command a good price, but in a very brie 
period after they may be languishing, their profits cease, with the result of 
an immediate and great depreciation in the saleable value of their shares. 
Hence, as securities, there is need of great caution in their selection, and 
afterwards a very vigilant watchfulness is incumbent upon the banker. 


Lire Potiorgs. 


When a Life Policy is accepted as security it should be mortgaged by 
deed to the banker, and this fact when er . should be registered 
in the books of the insurance company with whom the policy is ted ; 
and it is desirable to hold an acknowledgment from the company that this 
has been done. If the policy has been previously mortgaged, and after- 
wards released, the previous ——- deed, together with the re-assignment 
to the assured should also be held by the banker, and, if possible, a letter 
from the last —e acknowledging that he has ceased to have an 
lien on the policy. The ery > for the last premium due should be hel 
and also the certificate of the birth or baptism of the assured, or it is 
better still to have the age admitted on the policy. If the loan is to run 
pretty close to the supposed value of the policy, its actual surrender value 
should be estimated by the actuary of the insurance company, for this a fee 
is payable. In the rough, its value is one-third of the premiums paid 
when the policy has been more than three years in existence; but for a less 
period than that its value is nil. The banker should hold authority from 
the assured giving full power to sell or surrender the policy at his own 
discretion upon default of repayment of all sums due after demand had 
been made ; if this be not done and the assured cease to pay the premiums, 
this duty would devolve upon the banker, thus placing him in a very 
unenviable position if the assured has the prospect of a long life. 

In the writer’s experience a loan upon a life policy is not often sought 
except by those who are, what is proverbially called, “hard up,” who 
adopt this mode of raising money as their last resource ; this of itself 
should di a banker to exercise extra caution in his financial arrange- 
ments with such a borrower. If he has already made an advance without 
security, and is beginning to suspect a bad debt — in the distan 
and be casting about for security, doubtless he will be glad to avail himself 
of what security a life policy offers; but if the advance be not already 
made the best plan is to suggest that application be made to the insurance 
company, from whom a loan can be obtained to its full surrender value 
with little trouble or expense. 

The security of a life policy is of a doubtful quality, being dependent 

VoL. XLVI. 73 
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upon the solvency of the insurance company ; and upon this the banker is 
not in a position to decide ; he can form his judgment only by a study of 
the balance-sheet ; making a comparison between the accumulated assets 
and the life of the company, and comparing the cost of management with 
the other outgoings and the receipts. Further, he cannot be certain that 
the assured has satisfied, or will satisfy, all the conditions of the policy. 
Some policies are hedged about with many conditions ; and even after the 
decease of the insured the company require so many formalities to be gone 
through, and so many enquiries to be satisfied, that much irritation and 
vexation of spirit is the banker’s legacy before his loan is liquidated. In 
the case of a mutual insurance company, as the members, or policyholders, 
share the profits, so if it collapses they are also liable to share its losses ; 
whether a banker or other mortgagee could be called upon to meet these 
losses would presumably depend upon the terms of the mortgage. 


GUARANTEES. 


A banker should have his forms of guarantees, applicable to various 
cases, ¢.g., individual, joint, joint and several, &c., drawn up by a solicitor 
well acquainted with the necessary conditions that should be insérted ; and 
having printed copies of these several forms it is better that he should 
strictly confine himself to their use; by doing so he will save himself 
much occasional perplexity, and possibly also from the danger of inad- 
vertently omitting some important condition, the absence of which might 
involve him in a loss. It is not his province to draw up legal documents, 
but he should be thoroughly conversant with the conditions they should 
embrace. A guarantee should be a continuing one for the sum named in 
it ; it should be applicable for the payment of any debt due, or to become 
due, to the extent named in it, after the recovery of all possible dividends 
from the debtor’s estate ; it should cover not only the unpaid balance of 
the drawing account, but all advances by way of » Seite bea also interest, 
charges and expenses incurred in the recovery of the debt ; it should allow 
for any possible changes in the proprietary of the bank ; and it should 
preserve to the banker the option of limiting the advance to the customer, 
notwithstanding this security. When a guarantee is completed by filling 
in the amount, and obtaining the signature of the guarantor, it should be 
stamped with a sixpenny stamp, which may be either impressed or 
adhesive. It is also advisable to give the guarantor a copy of the instru- 
ment, and obtain his acknowledgment of the receipt of it on the back of 
the original one. 

The value of this security is dependent upon the responsibility of the 
guarantor ; sometimes the banker may know that he is wealthy, and 
therefore able at once to meet his engagement if necessity arose ; some- 
times he does not know, but can only judge by the guarantor’s surroundings 
atid repute, If the guarantor lives in the same town his responsibility can 
be fairly well gauged ; but, if he lives at a distance, the banker must rely 
upon another’s report, the reliability of whose presumed knowledge, or the 
value of whose judgment, he has had no means of testing. 

After taking a guarantee, it is the duty of the banker to keep himself 
informed on two points: Ist, if the guarantor be still living ; 2nd, if he 
continues responsible for the amount of the guarantee. Amongst the 
mutabilities of this life change of fortune is certainly one ; and although a 
man may be perfectly g for the amount at the time of giving the 
guarantee, the banker must not go blindly on without making subsequent 
enquiries, lest he should find when too late that he had been living in a 
fool’s paradise. As soon as he obtains knowledge of the guarantor’s 
decease, he must inform his customer that all transactions in the guaranteed 
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account must cease, and also take steps to inform the guarantor’s executors 
or administrators of the possible claim that a against the estate. 
The customer’s guaranteed account must cease to be operated upon because 
any subsequent debit, except such as come within the purpose of the 
guarantee, would not be covered by it ; and any subsequent credit would 
go to the reduction of the sum covered by it. To continue his banking 
operations he must open a new account, making written request to do so ; 
and every credit note should distinctly state that the sum is for the credit 
of the new account. This may be done without prejudice to the security, 
but it is advisable to give written notice of the fact to the guarantor’s 
executors. The customer should be required to place the guaranteed 
account in credit, or deposit fresh security ; if this cannot be done it will 
be incumbent on the banker to take legal means of obtaining from him, if 
possible, the repayment of the debt, so as to be in a position to make his 
claim under the power of the guarantee. The same precautions apply 
when the guarantor gives notice of his intention to withdraw the guarantee. 

When a guarantor becomes insolvent, notice of the guarantee must be 
given to the trustee in bankruptcy, or the creditor’s assignee, and steps 
taken to liquidate the overdraft. When the customer becomes insolvent, 
notice must be sent to the guarantor ; but the banker must be careful not 
to accept the discharge of the guarantee, and place the amount to the 
credit of the guaranteed account, and relinquish the guarantee; if the 
money be accepted, it should be placed to a separate account, but the 
guarantee should be retained. By placing the amount to the credit of the 

ranteed account, it would diminish the debt for which the banker 
would be able to prove in bankruptcy, and thus he would lose the dividends 
obtainable from his customer’s estate upon this sum. 

When a guaranteed account lapses into a dormant account, the banker 
should require it to again become operative, or should obtain payment of 
the debt, and thus guard himself against any danger that might arise 
under the Statute of Limitation. 


LIEN oN SHIPs. 


An indisputable security is obtained by the execution of a mortgage 
on the ship (or shares) and the registration thereof ; but before a mortgage 
is taken, search of the ship’s register should be made, to see if any 
already exist, as successive mortgages take precedence in the order of 
their registration, independent of priority of execution. An equitable 
mortgage is deferred to all registered mortgages; the only claims pre- 
ferred to the registered mortgage are those that attach to maritime liens, 
A mortgage must be in the prescribed form, and the signing and sealing of 
it by the mortgagor must be attested by the signature of a witness. As 
mortgagee, a banker should see that the vessel is fully insured, and should 
give notice to the Insurance Company respecting his mortgage. The total 
mortgages on a ship should not be in excess of the same ratio to the value 
of the policy as this itself bears to the total value of the vessel ; all pay 
ments under a maritime insurance are proportionate ; for instance, if the 
vessel be worth £10,000, and is insured for £9,000, only nine-tenths of 
the amount of any damage is obtainable under the policy. 

So long as the security remains as a mortgage on the ship; or if, when 
such a recourse becomes necessary, an assignment of the — or & 
sale of the vessel can be effected, all is well; but the aspect of affairs is 
completely altered should it become necessary to take possession 
incur all the risks and duties devolving upon a shipowner ; these duties 
are too numerous and the responsibilities too onerous for a banker to be 
burdened with, in addition to those of his own position. 738 
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Amongst the securities that are offered to bankers, there are the following 
to which brief reference must be made :— 


BILxts oF LADING. 


These are transferable by endorsement, and convey the goods they 
purport to represent to the possession of the transferee, subject, however 
to any lien the shipper may have upon them, and also to dock dues and 
duties. The bills are made out in sets, each of a set bearing the signature 
of the skipper, and one of which he retains. The transferee should hold 
the remaining ones of the set, and sometimes it may be advisable for him 
as soon as‘possible to verify the genuineness of the bills, and to satisfy 
himself of the quality, quantity, and value of the goods. A policy or 
certificate of insurance should accompany the bills, and this should be care- 
fully examined to see that the description therein of the goods tallies with 
the particulars in the bills. 


Dock anD WaREHOUSE KEzEpErs’, &c., WARRANTS. 


These are transferred by endorsement, and convey to the holder the 
legal title to the goods represented by them, but subject to the dock or 
warehouse keepers’ lien, who, before the goods are removed, can require 
any counterclaim he has against the original transferrer to be satisfied. 
These warrants must be distinguished from mere delivery orders, or 
wharfingers’ or warehouse keepers’ certificates, which do not give a legal 
title until the goods are taken possession of, or are registered in the trans- 
feree’s name. But these latter, and other documents of title, would, under 
+ Factors’ Act, when given by a mercantile agent, extinguish a vendor's 

en. 
BILLs OF SALE, 


These are certainly an undesirable security for a banker; and if a 
customer is driven to the necessity of offering one, it would be better to 
get some responsible person to take the bill of sale, and give his guarantee 
as security for the debt. 


MortTGaGeE DEEDs. 


When these are taken as security, either an equitable, or, if need be, a 
legal mortgage should be executed, transferring all the rights and powers 
of the mortgagee to the banker, who should ascertain if any portion of the 
mortgage had been paid, and also give notice to the mortgagor of his lien 
on the mortgage, and require the payment when made, either of the whole 
or any portion of it, to be made to him. The deeds of the property, 
together with the mortgage deed, should pass into the possession of the 
banker, who must also be satisfied with the mortgagor’s title. 


SECOND oR SUBSEQUENT MoRTGAGES. 
These are most decidedly to be avoided, owing to the power of tacking, 
under which the banker’s security might vanish, and an 
Equity or REDEMPTION 
would most probably prove a very illusory security. 


Ground REnts, 
when mortgaged to the banker, form a safe security if the land be well 
built upon; but they have the disadvantage attaching to them of not 
being readily convertible into cash. 
In addition to the securities that have been enumerated and considered, 
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customers will find others upon which they will strive to tempt the banker 
to make advances ; but unless they fairly satisfy the conditions laid down 
in the opening page of this paper, he should resolutely decline to be 
enticed into taking them. By his right judgment and by firmness he will 
certainly conduce to his own peace of mind, and save himself from endan- 
gering the funds of which he is the guardian. 





Beport of Bank, &c., Bleetings. 


BANK OF AFRICA, LIMITED. 


Rerokr of the directors to the tenth ordinary general meeting of the shareholders, 
held at the Cannon Street Hotel, London, on 13th October, 1886. 

The directors submit the report and balance-sheet for the half-year ended 
30th June last. The proposed reduction of the paid-up capital of the bank by 
£250,000, voted by the shareholders at the extraordinary general meeting, held 
on the 31st March, and confirmed on the 28th April, was sanctioned by the High 
Court of Justice on the 3lst July, and the capital account therefore stands at this 
date at £750,000 subscribed, of which £250,00v has been paid up. The accounts 
for the half-year ending 3lst December next will show the capital account as 
thus modified. It wili be observed that the item ‘‘Sundry outstandings in 
course of realization” figures at £265,332. 8s., as compared with £342,185. 
lls. 8d. in the last balance-sheet. Inclusive of £7,266. 14s. 8d. brought 
forward from last account, the amount of accrued net earnings is £14,374. 3s. 6d., 
which the directors propose to keep in hand pending the extinction of the account 
‘‘ Sundry outstandings in course of realization.’”’ The amount of £250,000, 
by which the paid-up capital has been reduced, will be wholly applied to this 
purpose. The balance then remaining will be £15,332. 8s., and it is confidently 
anticipated that recoveries, at least to that extent, will be made during the now 
current half-year. In the value of woul and some other exports from South 
Africa, a weil established rise has taken place, which has already benefited the 
trade of the Colony. ‘This improvement in the Colonial trade will, doubtless, 
make further progress during the current half-year. The branch of the bank at 
Middleburg has been closed in the absence of remunerative business. Arrange- 
ments are in course of prozress for opening at Barberton, in the Transvaal, the 
centre of a district regarded as a vast and promising gold field. 


R. G. Davis, Secretary. 


Balance-sheet, 30th Junz, 1886. 


LIABILITIES. 


Dr. 
Capital subscribed, 40,000 shares at £25 each, $1,000,000 ; 


on which is paid up £12. 10s, per share. ° £500,000 0 0 
Notes in circulation . ;: ‘ é 7 . ; ‘ 64,601 10 0 
Bills payable . , ; ° ; ; ° ‘ ° 242,959 6 10 
Bills held for collection on account of customers é y 87,261 16 1 
Deposits and current accounts and other Jiabilities . ° 948,488 4 3 
Profit and loss account—balance carried forward A : 14,374 3 6 


£1,857,674 19 8 
Ss 
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a ASSETS. 
Cash on hand and with bankers ‘ ‘ a ; . $300,575 12 6 
Government and colonial securities . ° ‘ ; . 136,913 18 9 
Accepta:ces on account of constituents ; ‘ ? = 20,672 17 11 
Bills receivable . . - y “ 4 7 373,709 13 6 
Loans on security and temporary advances ‘ : : 324,593 9 10 
Bills discounted ° e ° ° ° . ° ° 357,631 3 1 
Sundry outstandings in course of realization : ; 265,332 8 0 
Bank premises, house and office furniture 4 74,001 3 5 
Stationery and stamps on hand, marine insurance policies, &c. 4,244 12 8 





£1,857,674 19 8 


Profit and Loss Account for the half-year to 30th June, 1886. 


Expenses in London and 16 branches in the Colony, for six 
months ended 30th June, 1886 :—salaries, £12,199. 13s. 7d.; 
rent, rates and taxes, £1,594. 17s. 2d. ; directors’ fees, 
£500 ; general charges, telegrams, postages and stationery, 


£3,835. 188. . 7 “ ; $18,130 8 9 
Balance carried forward . ‘ , ; ‘ ; 5 14,374 3 6 
$32,504 12 3 

Cr. 
Balance at 3lst December, 1885 e ° . £7,266 14 8 


Gross profits :—after reserving charge for interest on deposit 
accounts to date, rebate on bills not yet due, and duty on 
note circulation : : 5 : 2 ‘é é‘ . 25,237 17 7 


$32,504 12 3 





Examined with the books vouchers and securities in London, and with the 
certified returns made by the several branches, and found correct. 


Deorrrs, Dever, Gairritus & Co., Auditors. 
27th September, 1886. 


BANK OF AUSTRALASIA. 


an report of the directors, with the accounts for the half-year to 12th 
April, 1886. 

e directors place before the proprietors the balance-sheet of the bank as at 
12th April last, with profit account for the half-year which ended on that date. 
After providing for rebate on bills current, for income-tax, for colonial taxes on 
note circulation, and for all bad and doubtful debts, the net profit for the half- 
year amounted to £130,145. 7s. From this sum, increased by £12,137. 5s. brought 
forward, the directors have transferred £10,000 to the reserve fund, and the 
dividend and bonus declared will absorb £120,000, leaving £12,282. 126. to be 
carried to the next half-year. The directors after examination of the colonial 
business, are enabled to express continued satisfaction with its progress and 
condition. Much depression still exists in some of the colonies; but the season, 
eee ee ee ce ee ee a good one, and the recent 
large increase in the value of wool at the London sales is most encouraging for 
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thefuture. The dividend declared is at the rate of 124 per cent. perannum, with a 
bonus of 10s. per share, or in all £3 per share for the hall -yteer (being at the 
rate of 15 per cent. per annum), and it will be payable, reipry of income-tax, in 
London and in the colonies, on the 8th October. 


Joun Sanpgrson, Chairman. 


Profit Account from October 12th, 1885, to Aprii 12th, 1886. 


Undivided profit, October 12th, 1885 . = i : £132,187 5 0 
Less dividend and bonus, April, 1886 . “ ° 2 ¥ 120,000 0 0 





12,137 6 0 
Profit for the half-year to April 12, 1886, after deducting 


rebate on bills current at balance date (£45, 015. 10s. 3d.), 
and making provision for all bad and doubtful debts, 
£229,075. Os. 4d, ; less charges of management, colonial— 
salaries and allowances to the colonial staff, including the 
superintendent’s department, and 121 branches and 
re £57,423. 6s. 7d.; general expenses, including 
rent, repairs, taxes, stationery, travelling, &c., 
£23, "580. 13s. 10d.; agg pa £6,772. 08, 1d.; 
general expenses, £2,237. 198. 2d.—£90, 013. 19s. 8d. ; 
income-tax, £4,117. 6s. 11d.; tax on note circulation, 
£4,798. 68. 94.—£8,915. 138, 84.—£98,929, 13s. 4d. . 130,145 7 0 














Total amount of unappropriated profit . . ‘ . 142,282 12 0 
From which deduct—for transfer to reserve fund £ 10,000 0 0 
Leaving available for dividend . : : : - - $132,282 12 0 


Balance-sheet, April 12th, 1886. 


LIABILITIES. 

Dr. 
Circulation : é . : s 3 . : ° £628,795 0 0 
Deposits eters 4) guy Ramee @ 
Bills payable andother liabilities . . . . . 1,896,974 12 8 





13,608,742 10 10 


Capital, £1,600,000; reserve fund, £790,000 (of which. 
£500,000 is invested in consols and reduced 3 per cent, at 
95) ; * profit account—undivided balance, £132,282. 12s. . 2,522,282 12 0 





£16,131,025 2 10 


ASSETS, 
Or. 
Specie, bullion and cash balances 3 ‘ fe - $1,798,657 6 10 
Loans at call and at short notice eg ie er, 577,853 12 6 
Government securities, British and Colonial x 4 589,162 19 6 


Bills receivable, advances on securities, and other assets 12,818,628 65 6 
Bank premises in Australia, New Zealand, and London. 346,822 19 6 


£16,131,025 2 10 
a 


Pripgavux Szusy, Secretary. 
R. W. Jzans, Accountant. 
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At the aaihqaetty oe meeting of the shareholders, held on the 7th October, 
the chairman, Mr. John Sanderson, in moving the adoption of the report, sta 
that since April, 1885, the ay shown in the ce-sheet had not been 
important. e circulation and deposits, however, had increased £42,262 and 
£529,502 respectively, while the bills payable and other liabilities were £51,788 
less. Their reserve fund now stood at the very respectable total of £790,000, 
and they had had a period lately in colonial business in which the importance of 
reserves had been brought prominently home to everyone who had anything to 
do with colonial trade. On the credit side of the balance-sheet there had been, 
and there always would be, considerable fluctuations, but the amounts available 
had been ample for the bank’s requirements; and their bills receivable and ad- 
vances showed a healthy increase. In the bank premises there was an addition 
for the year of £22,096. That asset, however, had been valued at £200,000 
more than the amount at which it stood in their books, and therefore they had 
felt that it was wiser on the present occasion to put their spare money to the 
reserve fund than to write down the premises account. Following the establish- 
ment of seven agencies and branches during the year, the colonial charges and 
general expenses had increased by £8,658, and these branches had hardly yet 
had time to develop into earning centres. Their profits were less by £7,230 than 
they were a year ago, but no one conversant with colonial business during the 
past year would be surprised at that decrease. However, after providing for the 
expenditure, and making the necessary provision for bad and doubtful debts, and 
adding £10,000 to the reserves of the bank, the sum remaining available for 
dividend was only £2,011 less than a year ago. Although a complete break-up 
of the drought and an important rise in wool had cleared the way a great deal, it 
would take time to make good the losses in sheep and cattle. though, accord- 
ing to their latest advices, their business was quite satisfactory, he should be 
surprised if at the next meeting they could present a better report, though he 
confidently expected that it would not be worse. The wool-growing interest had 
been sadly crippled of late years by low prices and wretched seasons, during 
which individ had suffered serious losses; but he had been much struck with 
the fact—and it was an evidence of the marvellous elasticity of colonial enter- 
prise—that in spite of these losses the shipments of wool during the year had 
actually increased both from Australia and New Zealand, and now that the season 
was all that could be desired it was reasonable to expect a considerable expansion 
in wool exports. He had referred to the quantity of wool as steadily increasing, 
but the money received for it varied very much. The largest sum was reached 
in 1884, when the clip of 1883 realized £18,900.000, but the 1884 clip, sold last 
year, only realized £15,850,000. The average price per bale in these two periods 
was £17 and £14. 10s. ‘To illustrate what the recent rise meant to colonial re- 
sources, he stated that last April the average value ofa bale of Australian and 
New Zealand wool was only £11. 5s., whereas it was now £17. 5s. Should the 
— value be maintained at the next salesin November, the amount received 
or the clip this year would be from £16,000,000 to £16,500,000. Of the other 
industries, he gathered that the most important strides had been made ‘in gold 
mining, but he could find no reliable information as to the extra yield from the 
new fields. Prices for grain were fairly satisfactory in the local markets, though 
the pro-pects of importing it to this side had not improved; and he was sorry 
that the frozen meat trade was for the moment very depressed. However, the 
position had altogether certainly improved since their meeting a year ; and 
the Exhibition at South Kensington had spread abroad a knowledge of the re- 
sources and of the fertility of the colonies in such a way as must develop and 
increase trade. Mr. W. Botly (a shareholder), in seconding the motion, said he 
a the Exhibition as one of the greatest and grandest movements for our 
onies that had been seen in our days. The motion was carried unanimously. 
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BELFAST BANKING COMPANY, LIMITED. 


Rzrorr of the board of superintendence, submitted to the meeting on the 8th 
October, 1886, and approved of. 

The board of superintendence beg to submit their report for the year ending 
31st July last, to the shareholders of the Belfast Banking Company, Limited, at 
the fifty-ninth annual meeting of the company. The balance-sheet of the 
company has been duly audited by Mr. Robert Gardner and Mr. George 
Woodhouse, the auditors appointed at the annual meeting of the 9th October, 
1885, and it has already been circulated among the shareholders. An annual 
election of auditors is necessary, and Mr. Gardner and Mr. Woodhouse will be 
pro anew at this meeting. The net profits of the bank for the year — 
the 3lst July, 1886, amount to £48,417. 5s. 9d. (after providing for all bad an: 
doubtful debts, rebate on bills not yet matured, and interest due on deposits). 
Out of this sum the usual dividends have been paid at the rate of 20 per cent. 

annum on the old shares, and 8 per cent. per annum on the new shares, 1866 
issue, amounting together to the sum of £35,000 ; interest at the rate of 5 per 
cent. per annum was paid on the instalments of the new shares, 1883 issue, for 
the half-year ending 31st January, 1886, amounting to £4,500, and dividends 
at the rate of 8 per cent. for the -year ending 31st July, 1886, amounting to 
$6,000. The balance of profits (s2y £2,917. 5s. 9d.) has been carried to the 
credit of the profit and loss account, which now stands at £46,854. 3s. 10d. All 
the instalments on the new shares, 1883 issue, having been paid-up, those shares 
are now amalgamated with the new shares of the issue of 1866, and will par- 
ticipate in the dividends on the same footing, and the capital of the bank now 
stands complete at £2,000,000 subscribed, whereof £400,000 has been paid-up, 
with a reserve fund of £300,000. In accordance with the provisions of clause 18 
of the special resolution of 13th October, 1882, Mr. Edward Harris Clarke and 
Mr. Henry Milford, being the members of the board of superintendence whose 
names stand first and second on the list of the board for the year now closed, 
retire from the board, and they will not be eligible for re-election for two years. 
The meeting will accordingly be called upon to elect two members of the board 
of superintendence instead of the two persons now retiring. 


Epwarp Harris Crarks, Chairman. 


Balance-sheet to 31st July, 1886. 
LIABILITIES, 


Dr. 
Capital—16,000 shares, £25 paid ‘. “ . . . £400,000 0 


Reserve fund . 7 - . . . ‘ 300,000 0 
Notes in circulation . ‘ " ° s é : 411,557 4 
Due by the bank on deposit and current accounts . - 2,269,663 16 
Superannuation fund ° . ‘ ° . ° 7,298 
Balance of profit and loss account =. ° ; ° 46,354 3 10 


£3,435,373 14 3 





ASSETS. 


Cr. 

Government stock, United States Government funded bonds, 
and English railway debenture, preference, and ordinary 
stocks . ° ° ° ° ° ° ‘ ° . £664,745 1 

Gold and silver coin, notes of other banks, and balances 
with London and other bankers . ; 3 : . 446,033 18 

Bills discounted, advances to customers on current accounts, 
and loans on securities . ° ‘ . . . 2,273,349 4 

i head office, £13,000; branches, £38,245. 

is . e e A ° fs 61,245 10 


10s, 8d. pee 
$3,435,373 14 
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PROFIT AND LOSS ACCOUNT. 


Dr. 

Dividend paid on 10th February, 1886, at the rate of 20 per 
cent. per annum on old shares, and 8 per cent. per annum 
on new shares, ‘* 1866 issue,’’ £17,500; dividend now 
payable at same rates, £17,500 ° ° * . - 

Interest on new shares, “ 1883 issue,” for half-year ended 
31st January, 1886, at the rate of 5 per cent. per annum, 
£4,500; dividend on new shares, ‘‘ 1883 issue,” now 

yable at the rate of 8 per cent. per annum, £6,000 ‘ 10,500 0 0 
ce to next account . ; ; ‘ ; : 46,854 38 10 


£92,354 3 10 


$35,000 0 0 


Cr. 

Balance on 31st July, 1885 ° . ; : . ; 
Net profits for the year, after deducting rebate on bills, 
interest due on deposits, and making provision for bad 
and doubtful debts i ey ay x , 48,417 5 9 


£92,354 3 10 


£43,936 18 1 


y wy JoHNS, 

Suarman CRAWFORD . 

A. T. Macavutay, ” | Directors. 
JoHN WALES, 


Davi M’Kzz, Secretary. 


We have examined the foregoing accounts, have compared them with the 
books at the head office, and with the certified returns from the branches, and 
found them to be in accordance therewith. We are of opinion that the balance 
sheet is properly drawn up, is full and fair, and exhibits a true and correct view 
of the state of the company’s affairs, as shown by the books. We have verified 
the balances at London and other bankers, the cash on hand at head office, and 
the investments of the company, and have ascertained that the present market 
value of the latter continues to be considerably in excess of the amount on the 


balance-sheet. aye init: tates 
. Garpner (Craig er ‘ : 
G. Woopxovsz, ) } Auditors, 

20th August, 1886. 


CHARTERED MERCANTILE BANK UF INDIA, LONDON, AND 
CHINA. 


Tue directors submit to the shareholders the half-yearly statement of accounts 
to 30th June last, showing a net profit, after providing for bad and doubtful 
debts, and including the balance brought forward, of £44,097. 13s. 6¢. The 
directors have appropriated the above amount as follows :—£18,750 to payment 
of a dividend for the half-year at the rate of 5 percent. per annum, free of 
income-tax, and £25,347. 13s. 6d. carried forward to present half-year. 


65, Old Broad Street, 
30th September, 1886. 
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General Balanee to 30th June, 1886. 
LIABILITIES. 


Dr. 
Capital paid up (fixed abroad at par) . . ° ° £750,000 0 0 
Reserve fund . ° 130,000 0 0 
Deposits—repayable on demand, £991 201. 10s. lld.; for 
fixed periods, £2,704,817. 17s. "10d. . 3,696,019 8 9 
Bills payable —drafts on London bankers, £1,009, 654. 98.80. ; . 
drafts on head office and branches, £909,252. 11s. 9d.; 
drafts on continental er and other = £83,003. 
10s. 5d. . ° 2,001,910 11 10 
Notes in circulation é { = ‘ ‘ é é i 433,521 5 0 
Loans payable. . ° , A . ° 170,416 13 4 
Due to agents and correspondents ‘ - 18,375 17 10 
Sundry creditors (rebates, — adjustments te.) - 79,355 11 10 
Profit and loss account ; ‘ , £4,097 13 6 
£7,323,697 2 1 


Cr. 
Cashinhand . > ‘ . ; , : . ‘ $411,830 9 
Cash at bankers . 2 . ° i : i ° . 220,081 12 
Money at call 166,000 0 
Bullion —on hand, £85, 810. 5s. 1d.; in transitu, £309, 507. 

Os. 1d. . 395,317 6 
Government and other doctee—Tadiin Government rupee 

per, £39,999. 8s. 3d.; Indian Government sterling 

oans, $191,918. 15s.; Indian railway guaranteed sterling 

stocks, £308, 810 ; ; Bombay Port trust bonds, _e 600... 551,228 3 
Bills receivable £ . 2,882,837 19 
Bills discounted . . ° ° . ° ° 290,906 4 
Loans receivable and advances . : ° ‘ 7 - 1,805,268 15 
Freehold banking premises " Ae . f 198,382 11 
Due by agents and correspondents i 98,140 10 
Sundry debtors (rebates, exchange adjustments, &e. i ‘ 303,703 10 1 


£7,323,697 2 1 


* PROFIT AND LOSS ACCOUNT. 


Dr. 
Expenses of management at head office, eleven branches - 

three sub-agencies . £43,713 0 7 
Balance appropriated as follows :—Dividend for halt -year 

at 5 per cent. are —? 

$26,347. 138. 64. . . . 44,097 18 6 


£87,810 14 1 
Cr. 
Balance at 31st December, 1885 $4,704 15 0 
Gross profits for half-year ending 30th Tune, 1 1886, after 
providing for bad and doubtful debts . ‘ 83,105 19 1 


£87,810 14 1 
——— 


Balance brought down é £25,347 13 6 
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RESERVE FUND. 


Dr. 
Balance. , . . . . . ‘ ° £130,000 0 0 


Cr. 
Balance at 31st December, 1885, r ‘ ‘ ‘ a £130,000 0 0 


Balance brought downs. : ; ‘ : é P £130,000 0 0 


Joun N. Buuuen, 

E. J. Danrext, | Director 
Avex. Fraszr, 

W. Jackson, Chief Manager, 

W. 5S. Rosriurarp, p. Chief Accountant. 


We have examined the returns of bills of exchange, local bills discounted, 
and other securities held by the bank and its several agencies, as transmitted 
from the several managers, and are satisfied that such bills and securities are 
available. We consider that sufficient provision has been made for bad and 
doubtful debts. 

Gero. CuRIsTIAN, 


) ° 
London, 30th September, 1886. F. Tgnpron, f Auditors. 


At the half-yearly meeting of the shareholders, Mr. J. N. Bullen, the chairman, 
explained that this being an interim meeting, he had no resolution to submit, 
but he would make some observations with regard to the accounts, though there 
was not much that required explanation. Their deposit at interest account 
showed a considerable increase, and as the directors found it difficult to employ 
the money at an adequate profit they had notified a reduction of interest on 
deposits, and it was probable that the figures would show a reduction in the next 

ce-sheet. Their note circulation has shown an increase of £30,000 in the 
half-year and about £60,000 for the year. The bank’s holding in rupee paper 
showed a further reduction, while in sterling securities there was a considerable 
increase. The net profits-for the half-year were equal to 10} per cent. per 
annum on their capital at par, and they proposed to pay 5 per cent. and to carry 
forward the balance for the current year, when the accounts for the whole year 
would be closed. That was not a very grand result, but he hoped that, consider- 
ing the difficulties under which eastern exchange banking had lately been carried 
on, it would not be considered unsatisfactory. As regarded the future, it could 
not be said that the difficulties had in any way diminished. Within the last few 
weeks silver had fluctuated much. From the very lowest prices there had been 
a sharp recovery. It was to be hoped that as the result of the labours of the 
Royal Commission on the previous metals, a remedy would be found for u state 
of things that, owing to various causes, had existed during the last few years, 
and from which grave inconvenience had arisen, It was strange that there 
should be no fixed ratio of value between the money of this country and that of 
its greatest dependency. As regarded the state of trade generally, there was a 
growing opinion that a turn had come to the long period of depression through 
which the country had ‘There was undoubtedly a revival in America, 
which should affect trade in this country ; but it could not be said that there 
was a substantial improvement in the eastern trade. Prices in nearly a)l imports 
from the east remained very low. There was some improvement in silk and rice, 
but in both these articles the prices were still — unremunerative, while tea, 
oil, and wheat showed no improvement, but if e generally in this country 
improved, probably a better tone would make itself apparent in the eastern market. 
It was satisfactory to add that in India the season was, upon the whole, favourable, 
and there was consequently the prospect of abundant crops. Mr. Richardson 
expressed satisfaction at the position of the bank, and feared that the rate of 
exchange would go much lower than at present. The chairman did not 
share that opinion, but thought the probabilities were as great in favour of a 
further rise of silver as of a reversion to the.low price of the beginning of 
August. The proceedings then terminated. 
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MERCANTILE BANK OF SYDNEY. 


Report for the half-year ending 30th June, 1886. 

The directors beg to submit to the proprietors the following report of tho 
results of the business during the half-year ending 30th June, 1886. The 
accounts now presented show that the balance at the credit of profit and loss, 
after deducting accrued interest on fixed deposits and providing for all bad aa 
doubtful debts, amounts to £44,950. 3s. 5d. This balance the directors have 
appropriated as follows, viz. :—1. Expenses of management at head office and 
branches, including directors’ and auditors’ fees, salaries, rent of premises, 
stationery, &c., ken £13,612. 8s. 1d.. 2. Rebate on bills discounted not due on 
30th June, 1886, £3, 315. 198.84. 3. In payment of a dividend at the rate of 
9 per cent. per annum, £13, 500—£30,428. 2s. 9d., leaving a balance of undivided 

rofit amounting to gam 522. Os, 8d. It devolves upon the meeting to elect a 
tor in the room of George S. Caird, Esq., who retires in terms of the deed 
of settlement, but is eligible for re-election, and has given the requisite notice 
that he is a candidate. It is also necessary to elect two auditors in the room of 
James Scroggie, Esq., and the Hon. H. E, Cohen, Esq., both of whom are 
eligible for re-election. 
Joun Hay, Chairman. 


Balance-sheet, 30th June, 1886. 


Dr. 
ay up a * 3 ° ° ° . £300,000 
Reserve fun Ri ay : : js ; . 155,000 
Notes in cseaiatben : ‘ - ; : 30,790 
Deposits and other liabilities é é ‘ 3 3 . 2,241,197 
Profit and loss . é ‘ i : : : : . 44,950 


$2,771,937 9 4 


Cr. 
Coin on hand, £213,337. 9s. 3d. ; cash balances, £40,663. 
7s. 11d. ; notes and bills of other banks, £28,999. 10s. 6d. £283,000 
a Government debentures & British Consols .. . 114,616 
° 65,199 
Bills Bille dueocensed, securities for advances, and other assots : 2,295,509 
Expenses of management . : 13,612 


$2,771,937 9 4 


— << 
Profit and Loss. 


Dr. 
of management at head office and branches, 
including directors’ and auditors’ mm salaries, stationery, 
rent of premises and stamp duty . £13,612 3 1 
Rebate on bills discounted, not due on 30th June, 1886 
Dividend at the rate of 9 per cent. per annum . 
Undivided balance to next account . eae 


Or. 
Undivided balance from last half- 93. Hig th 44 
Profit for half-year ending 30th June, 1886 : 37,074 9 1 


$44,950 3 6 
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Reserve Fund. 
Dr. ; 
Balance . ‘ . % ‘ . ‘ : ‘ £155,000 0 0 


= 


Cr. 
Balance from last half-year ae ‘earry eee - $155,000 0 0 


—_—__ —___ —______ 


F. A. A. Witson, General ® 
Hector ALLEN, Secretary, er 
Examined and found amet 
AMEs Scrocais. : 
HE. Conay, ” } Auditors 
Declared before me, this 14th day of July, 1886. 
A. W. Sutton, J.P. 


NORTH OF SCOTLAND BANK, LIMITED. 


Rezrort by the directors to the fiftieth annual general meeting of the share- 
holders, held on the 5th November, 1886. 

In submitting the annual balance-sheet or statement of the affairs of the bank 
as at 30th September, 1886, certified in accordance with ‘‘ The Companies’ Act, 
1879,”’ the directors have pleasure in stating that the net profits of the past 
year, after providing for bad and doubtful debts, amount to £54,862. 12s. 3d. ; 
to which has to be added the balance from the previous year, £5,598. 11s. 3d. ; 
amounting together to £60,461. 3s. 6¢., which has been appropriated to payment 
of the May dividend, af the rate of 12} per cent., free of income-tax, £25,000 ; 
a similar dividend, also free of income-tax, payable 5th proximo, £25,000; in 
reduction of bank buildings account, £2,500—£52,500; surplus, £7,961. 3s. 6d. 
The directors have resolved, with the approval of the auditors, to set aside 
£5,000 of this surplus, and also £13,000 out of the reserve fund, in order to clear 
off the balances of certain advances which were made in former years, and have 
hitherto been regarded as sufficiently secured ; but which, owing chiefly to the 
continued depreciation of landed property and its present unsaleable character, 
the board now regard as of too uncertain value to be any longer included in the 
assets. The reserve fund is now £200,000. The business of the bank in all 
departments is well maintained. All the directors retire from office as usual. 
Mr. Henderson and Mr. Donald are not eligible for re-election for a year. The 

recommend for the vacant seats—Mr, Matthews, of Springhill, the Lord 
Provost ; and Mr. Jamieson, of Rosebank, Ex-Provost of the city of Aberdeen. 
The report by the auditors will be submitted to the meeting. Mr. Young and 
Mr. Meston again make offer of their services. 
T. Wisonz, Chairman. 
Balance-sheet, 30th September, 1886. 
<r. ; LIABILITIES. 
Notes in circulation . . P : ‘ 
its and credit balances ° ‘ 
ces due to banking correspondents 
Drafts issued, payableondemand . .. é ‘ 
Acceptances, and guarantees for customers, as per contra 
Capital authori and subscribed—100,000 shares of £20 
each, $2,000,000, viz. :—£4 per share paid up, £400,000 ; 
£4 per share callable, £400,000 ; £12 per share reserved, 
£1,200,000—£2,000,000 ; reserved fund, £213,000 ; profit 
and loss account, £60,461. 3s. 6d. ; less dividend paid in 
May last, £25,000—£36,461. 3s. 6d. ‘ e ° . 648,461 3 6 


£393,067 


£4,242,171 3 7 
—————— 





Standard Bank of South Africa, 978 


ASSETS. 


Cr. 
Gold and silver coin at head office and branches . ‘ $278,052 14 9 
Cash at call with London bankers Vicaited) Barclay & 

and the Union Bank of London, ‘ 182,212 13 4 
Cash with other banking correspondents, > I notes 

and cheques on other banks . 115,638 13 10 
Investments—Consols and other securities of the British 

Government, £213,643. 5s. 9d.; colonial government 

securities and Bank of England stock, £104,487. 16s. 3d. ; 

guaranteed preference stocks, other stocks, shares, and 

securities, #87, 891. 188, 8d... ‘ ‘ ‘ 406,023 0 8 
Life policies—present value, £18, 536 ; temporary loans on 

stocks and other marketable securities, £135,649. 128, 8d. 164,185 12 8 
Bills discounted, advances on cash credit bonds and on other 

accounts and securities . 2,942,272 2 1 
Bank buildings, furniture and fittings, at head office and 

branches, £85,307. 17s. 5d.; heritable property eee 

rents, £50, 095, 38. 8d, . 136,403 1 1 
Customers, for — acceptances and guarantees as per 

contra . ° e . 28,383 56 2 


$4,242,171 3 7 
eieassinemidaiiaiinhemet 
Ros. Lumspen. . 
Epwarp Frppes, } Joint Managers. 


T. Wisonz, 
Georce J. WALKER, 
Wa. Feruvson, 

G. Donan, 


Directors. 


AUDITORS’ REPORT. 


We have examined the books and accounts of the North of Scotland Bank, 
Limited, for the year ending 30th September last. Our audit has been conducted in 
the same unrestricted manner as hitherto ; and in accordance with the provisions 
of the Companies Act, 1879, we beg to report that, subject to effect being given 
to the resolution mentioned in the directors’ report, the foregoing is, in our 
opinion, a full and fair balance-sheet properly drawn up, so as to exhibit a true 
and correct view of the state of the company’s affairs, as shown by the books of 
the bank. 

Jno. Younc, F.C.A., London, : 
Jas. Masron, C.A., Aberdeen, } Auditors. 
Aberdeen, 15th October, 1886. 


STANDARD BANK OF SOUTH AFRICA, LIMITED. 


Report of the directors submitted to the forty-sixth ordinary meeting of pro- 
prietors, 12th October, 1886. The Directors submit to the proprietors the 
accounts of the company for the half-year ended 30th June, 1886, showing a 
profit—after payment of charges, appropriation to bank premises and furniture 
accounts in South Africa, making full provision for all bad and doubtful debts, 
and inclusive of the balance of £7, 348. 15s, 5d, brought from the previous 
account—of £58,713. 12s. 9¢. which they recommend should be di of as 
follows, viz.:—To dividend of 25s, per share on 40,000 shares (being at the 
rate of 10 per cent. per annum) free of income-tax, £50,000. to balance carried 
forward to profit and loss new enka £8,713. 128. 94.— £58,713. 128, 9d. 


Henry Frost, Secretary. 
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Balance-sheet, 30th June, 1886. 


Dr. 
Capital subscribed— 40,000 shares of £100 each, -_ 000,000 ; 
called up, £25 per share . ; ° ° 
Reserve fund x d 
Circulation—notes, £307, 962. 5s. . post bills, £212 é re 
— _ to customers on deposit, current and other 


Drafts one by London office and branches, outstanding 
at this date . 

Acceptances under credits of London office and branches 
current at this date e 

Bills receivable on account of customers 

Rebate on bills not yet due 

Profit and loss, viz.—Balance undivided, Bist December, 
1885, £7,348. lds. 5d. ; net profit for half-year.ended 30th 
June, 1886, after making full  vaerent or all bad and 
doubtful debts, £51,364. lis. 4d. . . ° 


Cr. 
Cash with bankers at branches, and in transita 
Deposits with bankers 
Investments in consols and colonial ‘government securities 
Bills of exchange purchased and current at this date . 
Bills discounted for and advances to customers . 
Bills for collection . ° ° 
— premises in London. . 

nt ts pt | und premises in South ‘Africa 

Porsites and fittings in South Africa ° 
Stationery, stamps, and marine insurance policies 


PROFIT AND LOSS ACCOUNT. 


including rent, salaries, taxes, remuneration to 
directors and auditors, and all — — at haces 
office and branches 
Rebate on bills not yet due A 
Balance carried forward : 


Cr. 

Gross profits (including balance of £7,348. 15s. 5d. brought 
from half-year ended 31st December, 1885), after deduct- 
ing interest on deposits, duty on note circulation, appro- 
priation to bank premises, furniture and fitti and 
making full provision for all bad and doubtful debts 


APPROPRIATION. 


Dr. 
Dividend of 26s, per share on 40,000 shares (being at the 
rate of 10 per Fell pl annum), free of income-tax 
Balance carried fi to profit and loss new account. 


$1,000,000 0 
400,000 0 
808,174 6 
5 


4,398,083 
362,960 11 
38,294 1 


977,074 19 
28,624 16 


oor wt ww OOS 


68,713 12 9 


£7,571,925 10 5 
———— 





o 


$1,130,167 21 
155,000 0 
672,129 2 

1,016,411 1 
3,616,072 2 
977,074 19 
48,627 12 
121,128 12 
17,012 13 10 
18,202 3 10 


$7,571,925 10 6 


OP O-3 00 — oO 





$54,698 0 10 
28,624 15 4 
58,713 12 9 


£142,086 8 11 


—— 
NL LEE OTERO 


£142,086 8 11 


£50,000 0 0 
8,713 12 9 


£58,713 12 9 
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Cr. 
Balance brought forward . $58,713 12 9 


Dr. 


Balance , £400,000 0 0 


Cr. 
Balance, 3lst December, 1885 . . A 3 - $400,000 0 0 


Balance, 30th June, 1886 ' : . ‘ ‘ 5 £400,000 0 0 
Audited and found correct according to the books, vouchers, and securities at 
the head office, and to the certified returns made from the several branches in 
South Africa. ae 
as. GLEGG, ‘ 
Freep. Marxarp, } Auditors. 


At the general meeting of the shareholders, Sir Henry Barkly, K.C.B., 
G.C.M.G., presided, and in moving the adoption of the report said that con- 
sidering the general depression in trade—particularly in South Africa—the 
accounts were, perhaps, more favourable than might have been anticipated. At 
all events it was a source of much satisfaction to the directors to able, in 
spite of all difficulties, to recommend the continuance of a dividend at tne 
rate of 10 per cent. per annum. At the close of the half-year, at the 30th 
of June, very faint symptoms of improvement had been shown in trade at the 
Cape—in fact, during those six months business had been in the most restricted 
state, with credit qrnenony amy, _ it had be gon the utmost caution 
and circumspection on the part 0: eir gene managers in accepti 
business of oo kind. Taking these facts into account he did not Think 
they need be surprised at the shrinkage of business shown by the accounts. In 
the note circulation the decrease had been about £37,000 compared with Decem- 
ber last, but he was glad to state that the revival of trade had already had the 
effect of expanding the circulation. The amount due to customers on deposit, 
current and other accounts showed a falling off of £479,000, owing very much to 
the voluntary action of the bank in declining to retain deposits on which depositors 
were unwilling to accept a lower rate of interest, commensurate with what was 
obtainable in the colonies. Although they had reduced their rates by over 1 
per cent., they had had more capital p: on them than they had cared to em- 
ploy in the circumstances. The net profit for the half-year had been £51,364, 
and the undivided balance now proposed to be carried forward was £7,350, instead 
of £6,500 at the close of last half-year, making a total increase in the profits of 
$1,365. A shrinkage of business was also shown by the items on the credit side 
of the balance-sheet, but he felt sure that og | different results would appear be- 
fore the end of the year. As to the item of bills of exchange purchased and 
current at June 30th, £1,016,000, an increase of £137,000 was shown. That 
was very gratifying, because it exhibited a rise in the valuations of the produce 
shipments, against which most of these bills were drawn. The item of old 
premises in London showed an increase of £6,353, arising from the enlargement 
of the building. The item of bank property and premises in South Africa was 
now shown separately, in accordance with the wish expressed at the last meeting, 
and the amount was £121,128. That was no inconsiderable sum, but it was to 
be remembered that they had no fewer than sixty stations in South Africa to 
up, and that in all the large townships and places of business the bank was its 

‘own landlord. These buildings now stood at over £50,000 less than their 
original cost. The improvement in the aspect of affairs in South Africa was 
attributable to three main causes—the rise in the value of wool at home, the im- 

roved position of the diamond industry, and the recent discoveries of gold in the 

svaal. Asto the improvement in the diamond fields, which had of late been 

so important a factor in the trade of South Africa, though the general scheme 

for the fusion of all the companies had fallen through fe tely, as he 
VOL, XLVI. 
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thought—there had been some progress towards a union of interests ; and he 
thought it was partly owing to that, to the less keen competition which existed, 
and to something like the regulation of the output, that thore had been an 
improvement in the price of diamonds. The opening of the railway to Kimberley 
had also had the beneficial effect of lowering the cost of fuel and other items of 
expenditure among the mimers. As to the gold discoveries in the Transvaal, the 
bank had abstained from doing anything which could aid or abate the mania 
which had sprung up on the other side, and which had, he feared, extended to 
this side of the water. They had opened a branch at Barberton, which was the 

rincipal township in the De Kaap district, where rich gold fields had lately been 
Seseversl ; and he was glad to say that the bank already done a lucrative 
business there: After the disappointments which had attended the discoveries of 
gold in the Transvaal hitherto, especially the alluvial goldfields, one should be 
more than usually cautious in speaking on the subject ; but at the same time, in 
face of the actual experience of the gold shipments now coming forward, it was 
impossible to disbelieve the accounts of the discovery of rich auriferous reefs in 
the De Kaap district, or to doubt that as soon as the requisite machinery had 
been erected on the spot there would be considerable exports of gold from the 
Transvaal. If that should be so, judging from the analogy of California and 
Australian colonies, he thought they were fully justified in assuming that it 
would give an immense impetus, commercially, socially and politically to South 
Africa. They felt fully justified in expressing the opinion that the prospects of 
the bank at that moment were far more favourable than they had been for a lo 
while. Time, however, would, of course, be required to establish confidence. 
Mr. Daniel Mackenzie, in seconding the motion, endorsed the observations of 
the chairman, and read the following telegram, which, he said, had just been re- 
ceived from the general manager :—‘‘ Seasons generally favourable; gold finds 
increasing; outlook improving.”’ A brief discussion followed, and in reply to 
questions the chairman said that, with regard to the amount locked up in the 
premises, it was one of the essential features in their business. ‘The premises 
were, however, valued very low. Certain accidental circumstances had caused 
an increase in the expenses in the last half-year. The motion was then adopted, 
and the chairman afterwards declared a dividend of £1. 5s. a share, free of income- 
tax, on the 40,000 shares, being at the rate of 10 per cent. per annum. 


—~ 
> 


Hotices of Heto Pooks. 





Necessity for Reformation in the Conduct and Practices of our Public 
Companies, By Samvuet Roserts, Enmore Road, Woodside, 8.E. 


Tae title contains a self-evident proposition. It is a short study on a 
reat subject, and there is much which can be read between the lines, 
he author says :—“ The outside public have no idea of the sorrow, misery, 

and anguish caused in families by these daily liquidations and windings 

up of concerns excellent in themselves if only managed by competent 
le. The possession of wealth is no guarantee that directors will work 

‘a and well for their constituents. On the contrary, people who are not 

in need of money lose sight of the value it is to the poor, and insensibly, 

though not wilfully, neglect the interests committed to their charge.” 

Precisely so; but let not the reader imagine that the pamphlet is all 

written in that mournful style—very far from it. There is a description 

of the ornamental director of companies who pockets £1,800 per annum, 

for doing what? . . . for lending his name and his qualification of M.P., 

which is truly rich. ‘ Few people,” adds the author, “do more harm than 

honest wrong-headed men who have formed an erroneous conception of 
their position, and who possess that boundless self-confidence which is so 
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often combined with very limited capacity.” But besides fathers of 
families, shareholders and investors, there is another section of the com- 
munity whom the pamphlet under notice will not fail to interest; we 
mean the servants of public companies. In connection therewith the 
author quotes at some length the sentiments of Gilbart, the first manager 
of the London and Westminster Bank, upon the proper method of treating 
servants of public companies ; and there can be no doubt that in man 
instances it is because directors do not identify themselves with the s 
that the latter’s work is sometimes not so satisfactory as it might otherwise 
be. On the whole, criticism would play an ungenerous part if it failed to 
recognise the necessity which there is for Parliament to deal with the 
important questions raised in this pamphlet. 


Zur Mathematischen Statistik. Von Dr. Gustav ZEUNER. 
Die Eheschliessungen in Kénigreiche Sachsen. Von W. KuTtNer. 
Dresden: Druck von B. G. Teubner, 1885. 


THE above-mentioned publications, which form an appendix to the 
periodical works of the Statistical Bureau of Saxony, are interesting contri- 
butions to the study of the mathematical method of dealing with statistics. 
The best known example of this method of the application of higher mathe- 
matical study to statistics in this country, is in the works of the late 
Mr. Stanley Jevons. Dr. Zeuner does justice, in the introduction to his 
per, to the manner in which both Mr. Stanley Jevons and Professor 
alras, of Lausanne, recognized the claims of Germany in the person of 
H. H. Gossen, of Brunswick, to having preceded tnem in the employment 
of mathematical treatment in this branch of enquiry. Dr. Zeuner applies 
the method to the study of the death-rate of mankind. The followin 
passage gives the idea of the plan he has followed, which he has expre 
with great simplicity and great clearness. ‘I regard the birth and death- 
rate of mankind as the course of the sand in an hour-glass ; the greater 
number of the grains of sand come in a short time to rest, the remainder 
roll downwards on the surface of the slope, and but few reach the foot of 
it before they find themselves at repose” (p. 7). Dr. Zeuner has worked 
out the theory thus shadowed forth in a series of mathematical diagrams 
which are explained in his paper. 
Mr. Kiittner deals with the more attractive subject of marriage in his 
per. He has shown the probability of marriage at all ages in the 
Kingdom of Saxony, with a separate discussion of the marriage-rate 
among the mining population of that country. Mr. Kiittner compares the 
conditions of life, in this respect, in Saxony with those of Italy, in a series 
of beautifully executed diagrams, which, with those inserted in the body of 
his paper, are also based on an application of mathematical study. These 
publications are interesting as a the employment of a method of 
enquiry which may be expected to receive a further development in propor- 
tion as the younger generation of economic students, gradually trained in 
the use of this mode of investigation, comes to the front. e may add 
that the publication, which is in German, is printed in the ordinary type in 
use in this country, a most commendable thing. 


Barkers’ Trade and Finance Annual, 1886-1887. (Effingham Wilson, 
Royal Exchange.) 


This book of reference in matters concerning Trade and Finance should, 
we think, be called a manual. It is most comprehensive, and the subject 
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matter embraces topics which are prominently engaging public attention at 
the present time. Official documents and works * the highest authorities 
appear to have been consulted in all cases, and the facts and figures are 
declared to be authentic. Nine chapters on the Money Market, with an 
appendix of statistics, several on the Silver Question, the English Land 
Question, Foreign Exchanges, Stock Exchange, Railways, &c., together 
with the history and valuable statistics of the various branches of trade, 
are full of important information, put together in an impartial spirit. 
Messrs. G. Barker & Co. may he congratulated on their addition to the 


financial literature of the day, and we recommend the well-written book 
to our readers. 


The Bimetallic Controversy. (Effingham Wilson, Royal Exchange, London.) 


This volume is a collection of pamphlets and speeches of Messrs. H. 
Hucks Gibbs, H. R. Grenfell (both past Governors of the Bank of England), 
and many other well-known metallic controversialists. It may be truly 
said, that the keen interest in the important question of our currency, 
which has lately been awakened in the public mind, is entirely through the 
efforts of the principal contributors to this book. To all who feel ignorant 
on such subjects, and desire to become acquainted with their difficulties 
and complexities, this will be found a welcome addition to their library. 
The whole of the writers are what may be termed professors in their 
 eipecaag line of thought, and, in the face of the Royal Commission which 

now been formed, the information to be culled from these pages will 
be found useful and valuable. 


_— 
i 





Correspondence. 
To the Editor of the “ Bankers’ Magazine.” 


S1r,— Will you permit me to invite an expression of opinion on the subject 
of discounting bills as an indication of financial weakness or bad adminis- 
tration of supplies. I am anxious to ascertain the views of competent 
authorities on a point respecting which the opinions of managers of banks 
are divided. I say this: given the fact of, say, a foreign banking company 
with a capital fully paid-up of something not far short of two millions 
sterling, ought not such an institution to so manage its finances as never to 
be a borrower on stocks, or a raiser of money by discounting the bills held 
in its portfolio? I say this: if week after week the representatives of 
discount houses come to the room of the manager of such a bank and say 
to him, do you want any money? receiving more frequently than not a 
reply in the affirmative, is not that an admission that ought never to be 
made by an establishment that values its good name, and is anxious to 
have the reputation of conducting its business on sound principles ? 

I know full well the argument of the manager who gives the above 
affirmative reply. “ We have such employment for the money which 
we borrow on securities or raise by discounting, that it is profitable for us 
to replenish our exchequer by such means.” Of course, so I suppose, and 
only the animal which Mr. Samuel Weller called ‘‘a ass” wt < gn ine 
that you had not the best of employment for money so obtained. But 
— you not to bear in — that those who furnish you = cash only 

ow you in your capacity of a person in need of such, with vati 
circumstance that you who admit that you “shall want moves thie week” 
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have the management of a concern whose capital is not a very long way 
off two millions sterling. I hold very decided views on the subject of the 
a of discounting the portfolio bills, because many years ago, when in 

ordeaux, it fell to me to make enquiries respecting a firm of that city, 
and this was the answer given me: Le plus bel éloge que nous puissions 
Saire de cette maison, c'est que sa signature est inconnue & l’escompte.” 

Now that testimony borne to the high character and standing of a firm 
struck me forcibly at the time, and has remained vividly impressed on my 
memory ever since. For here was a firm that could not lose caste by 
occasionally giving an answer in the affirmative to the question of discount 
houses: “ Do you want any money?” Merchants, commission agents, and 
others are not expected to carry on their business without such aid as is 
afforded by the financial establishments who thrive upon the need of 
money of the mercantile community ; but if a firm is able to keep quite 
clear of discount facilities it thereby deservedly acquires the reputation of 
adjusting its finances on sound principles. And yet as regards banking 
companies it seems difficult to reconcile the act of going into the money 
market to obtain supplies with the notion of unimpeachable methods of 
action. If from the Ist of January to 3lst December such establishments 
were always to answer in the negative to offers of money, would they not 
thereby acquire a prestige, an influence, a standing in the commercial 
world, which would far outweigh any advantages obtained by the use of 
capital acquired in the manner just described ? May we not lay it down 
as an axiom beyond dispute that a joint stock bank, with a huge paid-up 
capital, which accustoms itself to borrow and raise money in times of ease, 
ipso facto deprives itself of such a resource in times of pressure ? 

Would not some good purpose be served if you would deal with this 


question in an early number, — at the matter from the point of view 


of the Bordeaux reference case I have adduced, when a mercantile 
establishment’s highest claim to confidence was stated to rest on the fact 
that the discount market knew not its signature ? 


SaMUEL JoHN ROBERTS, 
Associate of the Institute of Bankers. 


S1r,—I should be glad to know your opinion, or that of any of your 
correspondents, as to the practice of some country bankers holding over 
bills domiciled with them until the day after they become due. By 
“holding over” I mean not returning them, in the event of non-payment, 
to a corresponding banker until a day after due date. 

There must necessarily be this delay of a day in the case of bills which 
have been handed to a notary, but even in places where a notary is not 
available, and this is so in by far the greater majority of country towns, 
the practice seems to be growing. 

My contention is that as the law allows three days of grace only, 
country bankers should check the practice of allowing four days rather 
than encourage it. a 

. H. J. 


[We cannot quite with the writer. The payee or acceptor is 
generally allowed the whole of the day in which the bill falls due to pay it, 
although in strict law the bill or note can be treated as dishonoured if not 
paid when presented. We think the ordinary course, when there are no 
special circumstances, is to return the bill or note the day after it falls due, 
both with London and country bankers.—Ep. B. M.] 
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Madras, 13th September, 1886. 


I shall be obliged by your replying to the following question in an earl 
issue of your Magazine :—A cheque payable to “Mr. J. Smith or order,” 
is presented to the bank on which it is drawn endorsed thus :— 

p. p. J. Smith. 
Thomas Blake. 

Is the banker justified in paying the cheque without production of 
the power of attorney under which Thomas Blake endorses for J. Smith, or 
is it his duty to ascertain, before paying, that Thomas Blake is the duly 
constituted attorney of J. Smith, and, as such, authorised to endorse 
cheques. The cheque is presented by a person representing himself to be 
Thomas Blake. Mapras. 


{It is now the custom of English bankers to pay all cheques signed per 
pro. without raising any questions, but you would be perfectly within your 
right to ask for the production of the authority.—Ep. B. M.] 


Would a cheque, payable to Messrs. Jones, be correctly endorsed 
“ Jones” ? A SUBSCRIBER. 


{It should be endorsed thus, “A. and B. Jones,” “Jones Bros.,” or 
similarly. “Jones & Co.” would not do.—Ep, B. H.] 


S1r,—Will you kindly say in your next issue what the practice is 
amongst bankers when a cheque is presented payable to “John Giles or 
order,” and endorsed—“ Edward Smith, executor of the late John Giles, 
deceased.” An OLD SusBscriBER. 


[This is now passed without question, as in the case of an endorsement 
per procuration.—Ep. B. M.] 


Sir,—I beg to trouble you with the following questions, which I shall be 
much obliged if you will answer :— 

(a.) A guarantee under hand only (see B. M. for September) requires 
merely a sixpenny stamp ; what stamp is required for one under seal ? 

(b.) The Statute of Limitations, [ presume, does not begin to run on a 
guarantee until right of action accrues; is this affected by the question 
whether the document is under hand only or under seal? If the document 
is in the form of a bond, and not of a guarantee, does it not run for 
twenty years after accrual of right ? 

(c.) Can trustees give an authority either to one, or any less number than 
the whole, of themselves, or to a stranger, to draw upon their banking 
account, supposing they are not specially authorized by the document 
constituting the trust ? On a reference to Underhill’s Law of Trusts (2nd 
ed., pp. 210 et seg. and 262 et seq.) I should suppose that they cannot 
delegate their powers without sanction of the settlement, but shall be glad 
to have your opinion. Again, although one executor can in the absence of 
dissent by the other executors draw, can one give an authority to a stranger? 
Can even the whole of a body of executors do so ? Z. 


[(a.) Under seal a stamp of 10s. is required, the guarantee being then a 
deed not otherwise charged. (b.) We rather think the Statute of Limitations 
will be found in ordinary cases to run from the date of the guarantee. A bond 
or covenant under seal runs for twenty years. (c.) Trustees cannot safely 
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give an authority to one of themselves or to a stranger to draw upon their 
banking account unless specially authorized by the instrument creating the 
trust, and executors become trustees after they have discharged the strict 
duties of the executorship.—Eb. B. M.] 





Hotes. 


Messrs. Martin & C»., bankers, Lombard Street, have opened a branch at 
Bexley -Heath. 


At the half-yearly meeting of the proprietors of the Bank of Scotland, held 
in Edinburgh last month, a dividend of 14 per cent. per annum was 
declared. 

The liquidators of the Jersey Banking Company, which suspended payment 
on January 11th, commenced paying a first dividend of 5s. in the pound on the 
18th October. 


The directors of the London and Brazilian Bank (Limited) have declared an 
interim dividend of 8s. per share, free of income-tax, for the half-year ending 
July 31st last, being at the rate of 8 per cent. per annum. 


Mr. J. Parry Jones, manager of the Carnarvonshire District Bank at Blaenau- 
Festiniog, and Mr. William Thomas, of Bangor, have been admitted into 
partnership in the Welsh banking firm of Messrs. Pugh, Jones & Co. 


In the Dublin Bankruptcy Court, on the 19th October, Judge Miller 
adjudicated Mr. Thomas Francis Fay; late manager of the Ulster Bank at Trim, 
a bankrupt. He resigned on the 27th September, on the failure of M’Cabe Fay. 
with whom he was involved. It now appears he has himself unsec 
creditors for £137,000. 


A meeting of the trustees and managers of the Cardiff Savings’ Bank, which 
failed a few months ago, was held on the 2!st October, when it was decided 
to pay 17s. in the pound io the irregular depositors, which class includes those 
who banked their money at other than offive hours, deposited too much in one 
year, or deposited too great a totil sum. ‘This sum is 6d. less than the amount 
paid to the regular depositors. The managers anticipate that this offer will be 
generally accepted, as the position of this class of depositors is not so strong 
legally as that of the others. Nearly all the regular depositors have now been 
paid, excepting, of course, the friendly societies, 


A new departure in the matter of counterfeiting money was brought to 
light quite recently at the United States Sub-Treasury in Baltimore. A some- 
what worn $10 Government bill was presented at the cashier’s window with a 
request for change. which was given. The note was sent to Washington as 
mutilated currency and was returned with the information that one side of the 
note was good but the other side was a well-executed counterfeit of the original. 
It was found that a genuine $10 bill had been split, the face being separated from 
the back, a seemingly impossible undertaking. The original face with a 
counterfeit back had been used and it is quite likely that the genuine back witha 
well executed counterfeit face has been passed in some other quarter. More 
recently another $10 “front”? was presented at the cashier's window with a 
similar request for change. The clerk at the window, suspecting the bill, told 
the man who handed it in to waif a moment until he could consult. Dr. Bishop, 
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the sub-treasurer. Dr. Bishop recognized in the note the familiar game and 
said it was worth just $5. When the clerk returned to the window the man had 
left without waiting for his change. The Sub-Treasury, which was out $5 on 
the first transaction, was evened up by the second. 


The first report of the liquidators of the Munster Bank, Limited, for the year 
ending September 11th, has been issued, After reciting the p 
connected with the liquidation of the bank and other matters, the report 
proceeds to give the present financial position. On September 11th, the total 
of admitted claims amounted to £2,468,049. 18s. 8d., of which sum 
£529,136. 10s. 10d. was payable to secured creditors and creditors whose claims 
were £15 or under. The amount payable to unsecured creditors whose claims 
were admitted was £1,938,912. 10s. 10d., and two dividends of 10s. and 5s. in 
the pound respectively have been declared on this sum, leaving an unpaid 
balance of £484,728. 5s. The assets (nominal) in hand to meet this pe | 
amount to £1,643,858. 3s. 4d., from which must be taken the balance of 
necessary to complete the payment of 15s. in the pound to all creditors, viz., 
£81,971. 4s. 1d., leaving the nominal balance of assets £1,561,886. 19s. 3d. 
From this has to be deducted estimated deficiencies to the amount of £922,125. 
The present estimated value of the assets is £639,761. 19s. 3d., while the 
liabilities amount on admitted and expected further claims to £490,978. 5s., 
leaving a surplus to cover all future expenses of liquidation of £148,783. 1 s. 3d. 
These expenses for the next three years, should the liquidation continue, must 
be very considerable, while the debts of a doubtful nature will continually tend 
to become more difficult to collect and to decrease in value. 


a 
_> 





Manchester Clearing-Bouse Returns. 


AMOUNTS WHICH PASSED THROUGH THE MANCHESTER CLEARING-HovusE IN THE 
WEEKS RECORDED BELOW. 


Sept.20 Monday £317,387 Brought forward £4,787,504 
21 Tuesday 270,255 Oct. 4 Monday, 414,895 
22 Wednsdy. 354,015 5 Lara | 326,577 
23 Thursday 273,801 6 Wednsdy. 572,686 
24 Friday 325,541 7 Thursday 365,012 
25 Saturday 608,212 8 Friday 384,932 
——- £2, 149,211 9 Saturday 503,317 


27 Monday £417,772 11 Monday £390,014 
28 Tuesday 313,797 12 Tuesday 290,590 
29 Wednsdy. 445,013 13 Wednsdy. 551,696 
$0 Thursday 391,971 14 Thursday 377,278 
1 Friday 479,263 15 Friday 427,484 
2Saturday 590,477 16 Saturday 506,287 
——— £2,638, 293 ———. £2, 543,349 


$2,567,419 





For two weeks .. £4,787,504 For four weeks .. £9,898,272 
Totals for January, 1886 . é 4 . $9,374,026 
February, Grehe se xy 9,182,500 
March, £7 Oe ae 
April, . 8,917,277 
May, . é 9,597,733 
June, ° 9,861,178 
July, . ° - 10,561,337 
August, ‘ : - 10,053,837 
; 9,659, 602 
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The following allotments have been made at the Bank of England, viz. :— 





Councit Brits, TELEGRAPHIC TRANSFERS. 





Average. ini " Rs. | Average. | Minimum. 








29th Sept. . » @& . a. = * 
CatcuTTa .| 2,50,000 } 1 5 10,00,000 = 
Bompay 2,50,000 _ Bi 
Mapras . _— — —_ — 





6th Oct. 
Catcurra 88,800 
Bompay 10,000 } 1 OY, 
Manpras 


6,00,000 











13th Oct. 
Catcurra — 
Bompay . 2,50,000 
Mapras . ~ 


20th Oct. 
Carourtta . | 14,70,000 J 5,00,000 
Bompay . 30,000 31% —_— 
Mapras . — —_ 
Also 
Catcutta .| 5,00,000 
































From ist April to 20th October inclusive, Rs. 6,71,34,050 sold, realizing 
£4,757,875, 


Statistics of Failures and Bills of Sale. 


Corres- 
ponding Increase 
week in . for 

1885. 1886. 








Fartures tN ENGLAND AND 
WaAtes. 
Week ending 25th Sept. .. 
59 pe 2nd Oct. 
” ” 9th ” ee 
” ” 16th ” 








Butts or SALE REGISTERED 
Enetanp & Watzs. 
Week ending 25th Sept. . 
‘ o 2nd Oct. 
%° ” 9th ” 
%” 16th ” 





Britis oF SALE REGISTERED IN 
TRELAND. 
Week ending 25th Sept. 
¢ ob 2nd Oct. .. 


” ” 9th ” 


” ” 16th 
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“Public Encome and Expenditure. 


Tux following are the receipts into and payments out of the Exchequer 


between April 1, 1886, and October 16, 


1886 :— 


Revenve AND OTHER Recmrrts. 


























Daumace for (Reka ts Naat 
bt tg uer fro quer from 
. April 1, 1888, to| April 1, 1885, to 
Oct. 16, 1886. . 1, 1886, 
Balance, April 1, 1886. £ £ £ 
Bank of England . . ° _ 4,579,778 3,647,448 
Bank of Ireland ees ote . _— 1,046,171 1,345,759 
5,625,944 | 4,993,207 
REVENUE. 
Customs . ° ° ° . ° . 19,700,000 | 10,584,000; 10,591,000 
Excise ° . . ° ° . 25,694,000 | 12,157,000 | 12,537,000 
Stamps. . 11,365,000 | 6,205,000 | 6,266,000 
Land Tax and House Duty ei; 2,920,000 95,000 670,000 
Propert = Income Tax . ° ° 15,755,000 4,257,000 3,420,000 
Post O (POL GEL Sp 8,270,000 | 4,640,000 / 4,420,000 
Telegraph Service . . 1,730,000 1,015,000 1,010,000 
Crown Lands . ° ° 370,000 145,000 145, 000 
Interest on Advances for Local Works 
and on Purchase tite of _— ~~ 
Shares . 1,165,000 510,337 814,051 
Miscellaneous . . . « . 2,900,000 | 1,371,041 1, 608.4 405 
Revenue . ae 89,869,000 | 41,579,378 4 A764 456 
OTHER RECEIPTS—- Totalincluding balance | 47,205,322 46,469,663 
Advances under various Acts, repaid to the esenaianl > 650,874 627,905 
Money raised by Exchequer Bonds, . ° — 400, 
Treasury Bills, Net amount raised . _ 3,000,000 
Temporary Advances not repaid, for Deficiency . . 2,150,000 |. 2,100,000 
Temporary Advances not repaid, for Ways and Means . 1,000,000 1,700,000 
i 
Totals .  . es < . - #&] 51,006,196 | 54,297,568 
‘ 








EXPENDITURE AND OTHER PAYMENTS. 
































Estimate for ot ‘Hecheaner to oF Rateven te 
EXPENDITURE. the year faa mente im ente|meet Payments 

to Oot, 16, 1800." to Oot. 17, 1868. 
ae £ z 

Permanent Charge of Debt . ‘ 27,424,214 17,688,812 15,570,726 

Interest, &c., of Debt, not forming part of 

the Permanent Charge Re ‘ 635,333 826,588 865,191 

Other charges on Consolidated Fund - 1,762,000 1,027,890 1,011,905 

Supply Services . . 59,796,659 | 30,156,639 | 34,333,4U3 

Estimate . 89,618, 206 

OTHER PAYMENTS— Expenditure | 49,134,924 | 51,281,225 

Advances, under various Acts, issued from - sierra 794,000 1,029,000 
Military Barracks . _— _ 
Treasury Bills, more paid off than issued . ee 5 . = — 
Exchequer Bonds, more paid off than issued . . ° a — 
Exchequer Bills, more paid offthanissued . . 24,800 — 
Ways and Means Advances, repaid . . * . _ — 
Indian Loan Annuity, —T in = . _ - 
Friendly Societies Deficiency . 20,000 — 

Se 49,973,724 | 52,310,225 

Pumteriaget || Sgn) “anata 

_ Bank of I Pt a tee athe ates A71,6T6 | TUB 

a5 So. Fel at ee oe a a . 54,297,568 





zB 51,006,196 
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Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coin and Securities Securities Public 
Circulation. in Issue Bullion to in Banking in Banking Deposits. 
Department. |Circulation.| Department. | Department. 

1885. £ £ > £ & « £& 
Oct.28 24,652,290 19,777,710 81 15,223,767 20,795,249 3,048,624 
Nov. 4 25,044,365 19,652,700 79 15,123,767 20,374,038 3,107,226 

ll 24,691,370 19,696,000 80 14,315,210 19,816,113 2,885,910 

18 24,388,755 19,854,395 81 12,980,058 19,758,451 3,069,309 

25 24,086,175 20,240,985 84 12,309,010 20,411,635 2,994,609 
Dec. 2 24,482,340 19,979,470 82 12,708,949 20,009,029 2,779,464 
9 24,155,505 19,663,805 81 12,558,949 19,478,632 3,220,419 

16 24,014,990 19,608,395 82 11,808,949 20,236,445 2,962,420 

23 24,593,229 19,492,330 79 11,558,949 21,446,974 3,569,821 

30 24,513,110 19,322,450 79 12,046,949 23,427,505 4,001,712 

1886. 

Jan. 6 24,932,045 19,074,660 77 17,946,615 22,303, 321 5,154,547 
13 24,606,530 19,515,750 79 17,246,615 20,843,942 4,319,569 

20 24,303,630 19,844,865 82 15,946,615 20,968,599 3,649,060 

27 23,986,760 20,873,550 87 15,046,615 20,644,943 4,258,962 
Feb. 3 24,413,035 21,050,370 86 13,746,615 20,441,927 4,028,555 
10 23,877,715 21,234,315 89 13,744,670 20,199,233 4,663.562 

17 23,598,915 21,570,190 92 13,744,670 20,007,269 6,267,018 

24 23,441,560 21,851,080 93 13,769,685 19,952,744 7,690,169 
Mar. 3 23,996,575 21,446,630 89 14,318,078 20,860,087 8,262,414 
10 23,685,215 21,324,350 90 14,560,349 20,567,496 8,707,846 

17 23,619,665 21,075,560 90 14,560,349 24,567,616 9,788,870 

24 23,753,835 21,238,950 89 14,560,349 24,526,292 | 10,845,974 

31 24,453,340 21,249,210 86 14,584,802 24,591,030 | 11,303,032 
Apl. 7 24,903,410 20,655,710 83 14,583,498 21,688,030 7,620, 264 
14 24,747,755 20,419,605 82 14,583,498 20,459,573 7,006,488 

21 24,780,365 20,207,860 81 14,583,498 20,825,892 7,223,133 

28 24,694,815 20,175,020 82 14,583,498 20,683,698 7,466,671 
May 5 25,048,900 19,702,325 79 14,583,498 21,288,835 7,013,565 
12 24,829,150 18,405,905 74 14,833,498 20,978,125 5,979,759 

19 24,575,040 18,578,830 75 14,833,498 21,422,809 7,278,137 

26 24,434,110 18,327,860 76 14,833,498 21,210,568 6,564,827 
June 2 24,900,030 18,691,120 75 14,833,498 21,121,508 6,214,585 
9 24,624,025 19,079,785 78 14,583,435 20,830.793 5,837,604 

16 24,549,015 19,314,140 79 14,583,435 20,705,578 6,004,004 

23 24,390,770 19,877,170 81 14,583,435 20,815,124 6,756,761 

30 25,241,110 20,092,425 80 14,583,435 22,785,698 8,331,060 
July 7 25,567,010 19,858,555 81 16,282,597 22,235,831 5,975,965 
14 25,335,290 19,847,815 78 15,932,597 19,945,152 4,260,598 

21 25,309,410 19,829,355 78 15,546,530 19,997,247 4,024,715 

28 25,394,165 20,231,680 79 14,840,355 19,570,072 3,610,176 
Aug. 4 25,807,700 20,273,270 79 14,840,355 19,851,494 3,337,391 
il 25,427,745 20,190,915 79 14,188,370 19,979,132 3,353,542 

18 25,182,485 20,502,600 81 14,088,370 19,567,563 3,732,711 

25 24,897,915 20,975,400 81° 14,088,370 19,637,296 3,867,785 
Sept. 1 25,084,472 20,256,525 81 13,888,296 19,886,845 3,219,134 
8 24,824,589 19,973,330 81 12,736,543 19,296,420 2,485,741 

15 24,533,020 20,198,060 82 12,336,545 19,327,245 2,598,336 

22 24,407,780 20,167,655 83 12,336,543 19,514,747 3,178,089 

29 26,138,095 19,994,615 80 12,336,543 22,962,175 3,259, 392 
Oct. 6 25,581,675 19,298,970 75 15,935,215 | 23,184,425 4,582,552 
13 25,402,345 18,951,285 74 15,935,215 | 19,453,078 3,520,750 

20 ' 25,107,010 | 18,770,010 75 14,035,216 19,768,403 | 3,043,469 








ot ot 
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3 Bank of England.—Qnalpsis of Returns. 
Total 
Other Bank Deposits and Proportion 
_ Date. | Deposits. Post Bills. Bank Post Reserve. pot soere) of Seen, 
n 1885. £ £ £ £ °le 
6 Oct.28 | 26,976,418 201,429 | 30,226,471 11,845,341 39 2 
0 Nov. 4 | 26,917,568 185,867 | 29,210,661 11,343,132 39 _ 
9 25,161,699 218,449 | 28,266,058 11,772,543 41 3 
9 24,122,580 188,816 | 27,380,705 12,290,902 45 — 
4 24,822,886 169,486 | 27,986,981 12,927,796 46 — 
9 24,293,955 179,206 | 27,252,625 12,162,607 44 _ 
0 23,246,814 180,650 | 26,647,883 12,243,104 46 ons 
1 23,577,326 153,774 | 26,693,520 12,298,117 46 4 
2 23,241,571 160,694 | 26,972,086 11,620,008 43 _ 
25,053,105 123,634 | 29,178,451 11,352,118 39 _ 
7 1886. 
9 Jan. 6 | 27,880,163 142,866 | 33,177,576 10,782,766 33 _ 
0 13 | 27,344,587 173,865 | 31,838,021 11,628,622 36 _ 
2 20 | 27,624,389 151,768 | 31,425,207 12,400,050 40 3 
5 27 | 27,020,375 150,150 | 31,429,487 13,631,678 43 _ 
2 Feb. 3 | 25,453,600 165,150 | 29,647,305 13,378,893 45 _ 
8 10 | 25,406,555 219,170 | 30,289,287 14,270,534 47 _ 
9 17 | 24,187,663 253,581 | 30,708,262 14,904,382 49 2 
4 24 | 23,170,259 209,082 | 31,069,510 | 15,300,110 49 _ 
6 Mar. 3 | 22,885,677 175,093 | 31,323,184 14,422,157 46 _ 
0 10 | 22,569,632 206,388 | 31,483,866 14,635,881 46 _ 
4 17 | 25,493,828 186,687 | 35,419,385 14,585,426 4! _ 
24 | 24,286,611 166,094 | 35,298,679 14,533,169 4! _ 
23,140,318 181,702 | 34,625,052 18,748,128 40 _ 
23,551,214 202,949 | 31,374,427 12,768,500 41 _ 
22,900,595 185,092 | 30,092,175 12,715,939 42 _ 
22,731,670 221,337 | 29,954,803 12,432,242 4! _ 
22,442,158 143,457 | 30,052,281 12,457,647 4! _ 
22,770,334 159,484 | 29,943,383 11,739,050 39 3 
22,683,213 200,468 | 28,863,440 10,720,269 37 —_ 
22,138,352 229,288 | 29,645,777 11,067,673 37 _ 
22,618,612 170,907 | 29,354,346 10,988,054 37 _ 
22,560,942 173,446 | 28,948,973 10,616,117 37 _ 
23,170,467 178,024 | 29,186,095 | 12,399,225 39 2) 
23,210,372 186,178 | 29,400,554 11,742,824 40 _ 
23,286,010 169,703 | 30,212,474 12,446,902 4! ~_ 
23,068,857 174,709 | 31,674,626 | 11,828,320 37 _- 
25,815,515 190,952 | 31,982,432 | 11,306,884 35 _ 
25,117,066 198,698 | 29,576,362 | 11,555,348 39 _ 
24,950,549 200,599 | 29,175,863 | 11,543,137 39 —_ 
24,652,934 | 167,141 | 28,430,251 11,937,889 42 - 
24,704,506 195,375 | 28,237,272 11,487,824 4 _ 
24,425,244 192,889 | 27,971,675 11,752,331 42 a 
24,138,015 164,586 | 28,035,312 12,436,591 44 i 
23,939,812 166,713 | 27,974,317 12,222,265 44 34 
24,293,612 148,515 | 27,661,261 12,162,647 44 — 
23,237,953 188,491 | 25,912,185 12,157,356 47 _ 
23,244,430 156,966 | 25,999,732 12,617,104 48 _ 
22,976,435 146,043 | 26,300,567 12,750,524 48 _ 
25,408,441 148,985 | 28,816,818 11,812,686 4! _ 
27,450,515 175,503 | 32,208,570 10,723,187 33 _ 
24,662,051 177,810 | 28,360,611 10,631,853 37 _ 
23,694,783 192,645 * 26,930,897 10,791,647 40 

















988 Bank of England Weeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 


ISSUE DEPARTMENT, 











































































































1886. 1886, 1886, | 1886, 
Sept. 20. | Oct. 6. Oct. 13. | Oct 20. 
z£ 2 £ 
Notesisened . + | 35,744,615 | $5,048,970 | $4,701,285 |_ 34,520,010 
Government debt + | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities . ° ° «|. 4,734,900 | 4,734,900 4,734,900 4,734,900 
Gold coin and bullion . + | 19,904,615 | 19,298,970 | 18,951,285 | 18,770,010 
Silver bullion . - <n _ _ ante 
35,744,615 35,048,970 | 34,701,285 34,520,010 
BANKING DEPARTMENT. 
1886. 1886, 1886. 1886. 
Sept.29. | Oct. 6. Oct. 13. | Oct. 20. 
Proprio 553,000! 14,568,00¢ 14,558 000 14508 000 
tors’ capital . . 14, ’ a * ? 9 
i : ‘ ‘ ‘ ‘ 3,741,586 3,081,257 3,106,535 3,111,368 
Pablic deposits - «+ « « «| 3,259,392 | 4,582,552 | 3,520,750 | 3,043,469 
Other deposits : . | 25,408,441 | 27,450,515 662,051 | 23,694,783 
Seven-day and other bills . 148,985 | 175,503 177,810 192,645 
47,111,404 | 49,842,827 | 46,020,146 | 44,505,265 
Government securities 12,336,543 15,935,215 | 15,935,285 | 14,035,215 
Sessa ° ° 22,962,175 | 23,184,425 | 19,453,078 | 19,768,403 
Notes . 10,606,520 | 9,467,295 | 9,298,940 | 9,413,000 
Gold and silver coin 1,206,166 | 1,255,802 | 1,832,913 | 1,378,647 
47,111,404 49,842,827 46,020,146 | 44,505,265 
THE EXCHANGES. 
1886, 1886. 1 1886. 1886. 
Loxrpor— Sept. 28. Oct. 5. Oct. 12. Oct. 19. Oct. 26. 
Amsterdam,short . . 12 2 12 i 12 W 12 12 
Ditto } ee ° ° 12 +t 12 12 «3 12 12 
Rotterdam, di ‘ 12 3 12 3 12 38 12 12 
Antwe ety Bruseeli ditto. 25 60 25 50 25 50 25 51 25 524 
Paris, short . ° ° — 25 30 25 30 25 324 25 31 25 
Ditto 3 months 7 * . 25 42% 25 | 26 + 25 25 ist 
Marseilles, ditto . ° . ° . 25 45 25 25 47% 25 25 50 
Berlin, ait ditto , ° . ° 20 54 20 54 20 56 20 57 20 58 
. . e e . 20 54 20 55 20 657 20 57 20 59 
Leipsic, -| 20 54 20 55 20 57 20 57 20 59 
Frtniiore-co-the Main, ditto . 20 654 20 55 20 57 20 57 20 59 
Oo on hy = aie 13 #35 18 35 18°45 is 
Stockholm, ditto eter ky 18 35 18 36 18 36 18 36 
Christiania, ditto . . . . 18 36 18 36 18 36 18 36 18 36 
Vienna, ditto e ° . 12 70 12 713 12 70 12 70 12 70 
Trieste, ditto . ° ° . . 12 70 12 713 12 70 12 70 12 70 
Zurich and Basle, ditto . e ° 25 45 25 45 25 45 25 560 25 57% 
Madrid, ditto . ° ° . . 4605 | 4635 ~ rt 
eee ee ee 46 eer 
Seville, ditto ee ° ° 4 46 46% 46} 
serene, a . Eee +4 4 463 “et 46} 
Malaga, di ° Boe 463, 
a = ° a 46 46 46 a 
tander, ditto ° . . . 
Bilboa, ditto . . . set set ‘et ’ 
Genen, Stan, Legh ditto < 286 Fy a5 25,65 “1, 25 
orn, ut 1 25 
Venice, ditto” ® ° © ° 25 613 25 ent 25 65 25 65 25 
Naples, ditto » . 25 612 25 624 25 65 25 65 25 
Palermo and Messina, ditto . ° 25 612 25 624 25 65 25 65 25 
Lisbon, 90 days ee ee ee 524 52} 524 5 525 
ditto . ‘es 52 52 52$ 
Caloutta, de dema ‘ 15 14) 1°5} 1 1°5$ 
Calcu' a Bonibay, 30 day . 1°46 1 15 15 15 
New York k (Gold) demd. . <i ° 495, 494 49} 493 CS a 
PRICES OF BULLION 
| Per Oz. Per Oz. Per Oz. | Per Oz. Per Oz. 
2s. da. 8. d. £s. a. | £8. a. 2s. a. 
Foreign Gold in Bars (Standard) . 317 317 9 317 9 317 10 317 9 
Silver in Bars (Standard). . .| 0 3 38 089 | 03 o% 03 8 
Mexican Dollars. . . . .| 0 8 7 0 3 7 03 7 600 000 




















989 


STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845 :— 









































England— Bank of England ° ‘ ° . £14,000,000 
» 207 Private Banks . é e ° ‘ ‘ ‘ . . 5,158,407 
72 Joint Stock Banks. . : : i ° . . 8,495,446 
Stet BI. cise ooo 8,087,209 
Ireland— 6 Joint Stock Banks . . ‘ . é . ‘ . 6,854,494 
£32,090,556 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec, 7th . - £475,000 
1861—July 10th ‘ . ° 175, 000 
1866—Feb. 21st . ‘ ‘ 850,000 
1881—April lst . ‘ ‘ ° 750,000 
1,750,000 
£88,840,556 
Deduct, Lapsed Issues— 
England—104 Private Banks. \ ;. . " . £1,754,809 
80 Joint Stock Banks. : - 1,380,938 
Scotiand— 2 J oint Stock Banks, namely— 
Western Bank of Scotland es 
a ao of See Ayrshire Bank) . £337,988 
‘ity of G w Bank ° é . 72,921 
” 410,859 
8,546,601 
£30,298,955 
SUMMARY OF PRESENT FIXED ISSUKS. 
England— Bank of England " - ° ° ° . ° . £15,750,000 
‘ 96 Private Banks . ‘ q . : = = eh 598 
> 42 Joint Stock Banks . ° - : . ~ ° . 2,114,518 
Scotland— 10 Joint Stock Banks . ¥ : ; . . < . 2,676,850 
Ireland— 6 Joint Stock Banks. > . . . ‘. ‘ - 6,854,494 
£30,298,955 
Norts.—The number of Private Banks authorized to issue their own notes 
in England, by the Actof 1844,was . . 207 
Diminished in number by amalgamation . . - = ° case 
Lapsed Issues... ¢ os. «6 So lll 
96 
— 
The number of Banks, authorized to issue their own notes in ss as by 
the Act of 1845, was . . ° 19 
Diminished in number by amalgamation . # ‘ < : é 6 
Lapsed Issues, as stated above . ° ‘ . - 8 9 
10 
—= 
BRITISH FUNDS. 
H capes 
Present Interest o Redemption, 
ount.| Payable, | 5 Name. eo. besa Pre- 
A Het. | Let, | Sent. 
2 —— | — LT 
$30,298,329| 5 Jan.,J -| 3 | Consols (Money) .| Purchased .| 101 0 
77,681,297 On. -| 8 fodeeea . v) -j~— os ol ee a os 
190,459,068} 6 April,Oct..| 3 |New ..... _- - + «| Il 100 
4,647,799 | Jn. Ap. Jy. Oc. Hf _ . os age e « 97: 93} 
33,228,820 | Jn. Ap. Jy. Oc. = ap er eS 84 | 89 
36,000} 4Feb.,Aug..| ... | Annuities, Red Sea} Aug.,1908 .| 154) 14% i 
si 11 Mar., Sept.| 3 | Exchequer Bills . l4p| 6d 
ll June, Dec..) 2 |—  . ...- June, £21,000; 12 7a 
6,500,000 | 1 1Oct.| 4 Guarant’d. (1008-8 . ./ 111¢/ 111 
__ 9,424,000 | 1 -»1 Sept.| 8 Guarant’d! Drgs.und.par| 965 | 98 
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Bankers’ Weeklp Circulation Returns, 
Pursuant to the Act 7 & 8 Victoria, c. 82, 


(Zatracted from the Lonpon GazETTE.) 





PRIVATE BANKS. 





| Author AVERAGE AMOUNT. 
ised || - 





NAME OF BANK. : 
|| Issue. || sept, 18. Sept. 25. Oct. 2. | Oct. 9. 











ee 35 Oe co z z 
Ashford Bank . ‘ “ - || 11,849 | 5,855 | 6,821 | 7,061 | 7,708 
Aylesbury Old Bank . . || 48,461 | 18,628 | 14,084 | 14,404 | 14,583 
Baldock and Biggleswade B Bank é - || 37,223 9,521 | 9,730 | 9,787 | 10,727 
Barnstaple Bank - _« || 17,182 || 2,886 | 2,810 | 2,289 2,241 
Bedford Bank . + || 84,218 |) 20,047 ,368 | 21,108 | 21,673 
Bicester and Oxfordshire Bank . m 27,090 || 11,895 | 11,514 | 11,074 | 11,167 
Boston Bank—Garfit and Co. . || 75,069 | 26,464 | 27,669 | 28,734 | 30,892 
Broseley and Bridgnorth Bank . . || 26,717 6,875 | 6,754 { 7,181 | 7,284 
Buckingham Bank . ° . . || 29,657 | 12,494 | 12,884 | 13,100 | 14,030 
Bury and Suffolk Bank . ‘ . || 82,862 | 23,110 | 28,950 | 24,950 | 25,478 
Banbury Bank . . . r . || 48,457 | 11,605 | 11,670 | 12,127 | 12,856 
Banbury Old Bank . || 65,158 9,882 | 10,470 | 10,718 | 10,798 
Bedfordshire, Leighton Buzzard Bk. 86,829 |, 20,041 | 20,596 | 20,556 | 20,681 
Brecon Old Bank - || 68,271 7,770 | 8,158 | 8,849 | 10,600 
Brighton Union Bank 88,794 || 9,874 | 10,359 | 12,077 | 12,961 


Cambridge Bank—Mortlock & Co. ‘ 25, 744 | 7,930 8,051) 8871} 9,488 
Cambridge and alae anal Bank. 3 

Canterbury Bank : 

Colchester Bank . . || 25,082 || 9,091 | 8,720 / 8,833 | 9,000 
Colchester and Essex Bank 
City Bank, Exeter . 
Derby Bank—Smith & Co. 
Darlington Bank . 
Devonport Bank . 
Darchiotee Old Bank . 

East Cornwall Bank . ° ‘ 
East Riding Bank 53,392 a 39,250 | 40,523 | 42,101 
Essex Bk. and creed s Stortford Bk. 7 


~ 
io 
Bs 
& 
Eg 
tw 
~» OD 
P< 
Eo 
EB 
# 
~~ 
I 
nr 
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Exeter Bank ° 





Faversham end > = 6,681 3°056 8,826 ¥ 4,708 
Godalming 5,251 5,825 5, 5,681 
Gunthen Benk—Haray & Co. . - || 80,872 |; 9,011} 8,985 | 9,885 | 9,710 
Hull and on town and G -Hull Bank . 19,979 || 10,150 } 10,700 | 10,908 | 11,810 
Huntingdon Town and County —_ . || 56,591 || 12,810 | 13,092 13,669 | 14,434 
Harwi . | 5,778 2,669 | 2,636 2,833 8,020 
Herthedshine, Hitchin Bank . - || 38,764 | 20,201 | 20,916 | 21,862 | 22,165 
Ipswich Bank . + |} 21,901 | 11,053 | 11,388 | 12,170 | 12,602 
ae and Needham’ Market Bank || 80,699 |, 29,236 | 29,715 | 32,122 | 33,780 
entish Bank—Mercers & Co. . . || 19,895 | 10,743 | 10, 1872 11,718 | 10,697 
Kington and Radnorshire Bank . . || 26,050 | 13,967 16, 1746 17,594 17,611 
Kendal Bank . ° ° . - || 44,663 84,318 85,011 37,045 | 38, 319 
Leeds Bank - 180,757 | 52,431 | 52,830 | 54,350 57, 270 
Leeds Union—W. w. Brown & Co. . || 87,459 || 82,785 | 32,414 | 33,183 38,525 
ter Bank ° ° + || 82,822 || 10,545 | 11,1383 | 11,924 | 12,414 
nt Old Bank . ‘ ‘ - || 44,886 |) 8,320] 8,750 | 9,391 | 10,158 
Lincoln Bank ||100,342 || 57,185 | 57,890 | 60,009 | 63,691 


Llandovery Bank and Llandilo Bank. || 82,945 || 15,163 | 16,093 16,818 | 17,015 












































WEEKLY RETURNS OF BANKS OF ISSUE. 991 
Author- AVERAGE AMOUNT. 

NAME OF BANK. ised 

Issue. || Sept. 18./Sept. 25.} Oct. 2. | Oot. 9. 
£ £ £ £ £ 
pee Bet - || 6,038 || 1,087 929 | 1,000; 1,028 
om gis and Lincolnshire Bank . || 42,817 || 16,189 | 16,858 | 18,057 | 19,496 
—_ Regis and — — . || 18,917 || 6,568 | 6,639 | 6,774] 6,971 
a . - || 15,760 8,728 3, 876 | 3,864] 8,965 
ers’ Bank ° -| 18,688 || 9,882 11,382 | 12,154 
met Old Bank ‘ - || 16,885 || | 894 8 977 { 1,023 
Newark Bank . - + {| 28,788 || 5,905 | 5,818 | 6,346 | 6,791 
Newark and Sleaford Bank . - || 51,615 | 16,946 | 17, 095 18,253 | 18,100 
Newbury Bank ° m . || 36,787 || 6,484 6, 6,998 | 7,300 
Newmarket Bank are ¥ | 8,486 | 8,481 9,126 | 9,518 
Norwich and Norfolk ‘Bank ‘ . ||108,720 || 49,528 49, 395 | 55,032 | 58,712 
Naval Bank, Plymouth . . || 27,821 || 9,145) 9 491 10,498 | 10,168 
New Sarum Bank—Pinckney Bros. 

(now Salisbury ‘ane wae 15,659 || 2,940 | 2,831 | 2,826] 2,994 
Nottingham Bank . . || 81,047 || 19,760 | 19,678 | 22,432 | 22,676 
Oswestry Bank . ° . || 18,471 2,413 | 2,481) 2,872] 2,718 
Oxford Old Bank . . || 84,891 || 19,115 | 19,237 | 22,035 | 23,580 
Old Bank, Tonbridge . «|| 18,188 || 8,822 | 8,872] 8,675 | 9,350 
Oxfordshire Witney Bank . . || 11,852 2,948 | 3,035} 3,274] 38,096 
Pease’s Old Bank, Hull . . || 48,807 || 85,772 | 35,102 | 37, 39,942 
Penzance Bank . || 11,405 || 3,416 | 8,484 | 3,522 | 2,794 
Reading Bank—Simonds and Co. . 37, 519 || 18,272 | 18,575 | 14,146 | 14,490 
Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 12,920 | 18,252 | 15,790 | 15,853 
Richmond Bank, Yorkshire . . || 6,889 || 4,193 | 4,531 | 4,305 | 4,610 
moan 3 Bank. . . . . || 16,898||} 4,025] 3,948) 4,385] 4,693 
Rye Bank 29,864 || 3,666 | 38,550 { 8,600] 8,785 


Saffron Walden ‘and North Essex Bk. || 47,646 || 12,109 | 12,499 | 12,277 | 12;598 


Bank ° ° . || 65,529 || 18,045 } 11,842 |} 12,625 | 18,160 
Fen dead Old Bank - * | g4’s1g || 15,289 | 15,780 | 16,628 | 16,218 
Sittingbourne and Milton Bank _. || 4,789 791 867 896 915 


Southampton Town and County Bank || 25,859 || 5,279 | 5,158 | 5,564 5,820 
Stamford and Rutland Bank . 


Tavistock Bank . “ * . || 18,421 4,154 | 4,873 | 4,730 | 4,765 
Thornbury Bank . |} 10,026 3,639 | 3,585 | 38,540] 8,887 
Thrapston and Kettering Bank || 11,559 || 4,891 | 5,043 | 5,350] 5, 

Tring Bank and Chesham Bank . || 18,581 9 9,686 | 9,871] 9,458 
Towcester Old Bank . . || 10,801 || 3,159 | 38,007 | 38,011 | 3,118 
Uxbridge Old Bank. * | g5'186 || 4,584 | 4,820 | 4,067 | 38.955 
Wallingford Bank .. . || 17,064 |} 1,971] 1,854] 1,897] 1 

Warwick and Warwickshire Bank . y 12,777 | 12,631 | 12,870 | 18,240 
Wellington Remeareh Bank .  .|| 6,528 |) 4,099) 4813 | 4,614) 4,614 
West Riding Bank . ° . || 46,158 || 25,260 | 25,005 | 26,021 | 26,621 
Whitby Old Bank . . || 14,258 5,169 | 5,247 | 5, 5,769 
Winchester, Alresford and Alton Bk. 4,095 | 38,830 | 4,162) 4,281 
Weymouth Old Bank . || 16,461 |) 7,235 | 7,095 | 7, 8,292 
Wisbech and Lincolnshire Bank | || 59,718 || 15,407 | 16,711 | 18,753 | 20,885 
Wiveliscombe Bank . .S & 991 | 1,075 | 1,874] 1,316 
Worcester Old Bank . * || g7a4s || 21,855 | 92,348 | 24,685 | 97; 


Yarmouth and Suffolk Bank 58,060 || 22,329 | 22,532 | 25,080 | 96,218 
Yarmouth Norfolkand Suffolk Bank || 18,229 || 6,162 | 6,370] 6,976 | 7,182 
































WEEKLY RETURNS OF BANKS OF 


JOINT STOCK BANKS. 


ISSUE. 


























Author- AVERAGE AMOUNT. 
NAME OF BANK. iz ] 
Issue. |'Sept. 18. |Sept.25.| Oct. 2. | Oct. . 
£ £ £ £ £ 

Bank of Westmoreland. 12,225 || 11,055 | 11,408 | 11,446 | 11,685 
Barnsley Banking Company, Limited. 9,568 || 5,175 | 4,783 | 4876 | 4957 
Bradford Banking Company, Limited || 49,292 || 33,055 | 36,053 . 965 
Bank of Whitehaven, Limited . 32,681 || 19,306 | 18,928 | 19,677 | 20,498 
Bradford Commercial Banking Go., en 

Limited 20,084 || 18,914 | 18,580 | 18,805 | 19,237 
Burton, Uttoxeter, and ‘Ashbourne 

Union Bank, Limi : 60,701 || 19,331 | 19,318 | 21,348 | 22,500 
Cumberland Union Bkg. Co., Limited 35,395 . 83,057 | 34,035 | 35,009 
Coventry Union Banking Company 16,251 7,105 | 7,544 | 7,596 | 7,547 
County of Gloucester Banking Co., 

Limited 144,352 || 46,035 | 46,984 | 50,245 | 53,223 
Carlisle and Cumberland Banking Co., - 

Limited 25,610 || 23,575 | 23,820 | 25,189 | 26,857 
Carlisle City & District Bank, Limited 19,972 || 19,234 | 18,567 | 18,688 | 19,034 
Derby = Derbyshire Banking Co., 

Limite + || 20,093 |} 11,251 | 10,623 | 10,510 | 10,509 
Halifax Soint Stock Bank, Limited 18,534 || 15,622 | 15,309 | 15,255 | 15,752 
Hudderstield Banking Company, Ltd. || 37,354 || 26,186 | 27,895 | 27,802 | 28,617 
Hull Banking Company, Limited 29,333 || 27,484 | 28,382 ‘ 81,340 
Halifax Commercial Bkg. Co., Limited || 13,733 || 10,491 } 10,100 | 10,686 | 10,955 
Halifax & Huddersfield Union Bk.,Ltd. |} 44,137 7,616 | 7,113) 6,861 | 6,395 
Knaresborough and ClaroBkg.Co.,Ltd. || 28,059 || 16,669 | 16,806 | 17,050 | 17,762 
Lancaster Banking Company . 64,311 || 49,026 | 49,088 \ 53,346 
Leicestershire Banking Co., Limited . t 39,583 | 89,022 |} 42,653 208 
Lincoln and Lindsey Banking Co., 

Limited . 51,620 || 39,827 | 40,705 ) 42,809 | 45,225 
Leamington Priors and Warwickshire 

Banking Company, Limited 18,875 || 6,157 | 6,145.) 6,194] 7,352 
Moore & Robinsons’ Notts. Bkg. Co., = 

Limited . $5,813 |} 21,259 | 22,191 | 22,713 | 22,487 
Nottingham and Notts. Banking Co. 29,477 || 19,320 | 19,471 | 20,365 | 20,425 
Northamptonshire Banking Company, 

Limited . 26,401 || 10,647 | 11,789 | 11,802 | 12,095 
North and South Wales Bank, Limited 63,951 || 44,205 | 47,087 | 48,912 | 51,519 
Pares’s Leicestershire Banking Co., 

Limited 59,800 || 33,673 | 34,715 } 35,859 | 36,815 
Sheffield Banking Company, Limited 35,843 || 21,823 | 21,773 | 23,541 | 22,975 
Stamford, Spalding & Boston Bk. Co., 

Limited . 55,721 || 82,155 | 34,615 | 38,003 | 40,722 
Stuckey’s Banking Company 356,976 |i94,925 }198,061 ,301 |212,199 
Sheffield and Hallamshire Banking Co. 23,524 || 12,580 | 12,840 | 18,612 | 13,324 
Sheffield & reameceonang Pe Rao me Stock { 

Banking Com a whale Bk 52,496 | 21,008 | 21,011 | 21,893 | 23,383 
Swaledale &W ale Big c Co. Ltd. 54,372 | 33,562 | 34,571 | 35,710 | 87,880 
Wolverhampton & StaffordshireBk. 35,878 | 6,215 | 6,040) 6,610) 7,519 
Wakefield and Barnsley Union Bak. 14,604 | 12,777 | 18,421 | 13,445 | 13,412 
Whitehaven Joint Stock Banking Co. || 31,916 || 18,551 | 18,648 | 20,174 | 20,395 
Wilts and Dorset Banking Co., Ltd. 76,162 || 62,095 | 62,484 | 65,831 | 69,841 
West Riding Union Banking Co., Ltd. 34,029 | 26,415 | 26,396 7 30,421 
Worcester City and County Bauking 

Company, ited ° - || 6,848 | 1,373 940 { 1,290 956 
York Union Banking Company . 71,240 | 59,201 | 60,740 | 63,936 | 66,278 
York City and County Bkg. Co., Ltd 94,695 | 83,3884 | 85,083 | 87,695 | 92,714 
Yorkshire Banking Company, Limited 122,532 || 87,940 | 90,022 | 98,373 | 98,447 

| | 
i 
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trish and Sroteh Cirrulation Returns. 





Average Circulation, and Coin held by the Intsx and Scotcn Banxs during the 
Four Weeks ending Saturday, the 9th October, 1886. 


IRISH BANKS. 





Authorized 


AverageCiroulationduring |Averaze Amount 
| Pour Weeksending as above. — Mela — 








“ a a ™- |! 25 and Under £5., Totals. Weeker fending 
| upwards, hove, 
/ 
Se eae £ 
Bank ofIreland . 8,738,428 |1,485,425) 888,450 2,373,875; 710,269 


Provincial Bank of Ireland } 


Belfast Bank . e ° 
Northern Bank . ‘ . 


Ulster Bank . $ i 
The National Bank . 2 
Torats (Irish Banks) . 


927,667 
281,611 


311,079 





| 805,781) 395, 077! 700,858 896,101 
| 199,241 218,880, 418,121 276,504 
144,414) 181,576; 325,990 214,249 








852,269 


290,530) 277,803, 568,333} 873,406 
718,681; 527, 426 1,246, 246, 107} 854,245 











| 6,354,494 | 8144,078}a,400,a12 6,688,264 2,824,774 





SCOTCH BANKS. 





Bank of Scotland . 


British Linen Company . 
Commercial Bank of Scotland . 
National Bank of Scotland . 
Union Bank of Scotland . ° 
Aberdeen Town & County Bank 
North of Scotland Banking Co. 
Clydesdale Banking Company . 
Caledonian Banking Company. 


Torats (Scotch Banks) . 


- || $48,418 
Royal Bank of Scotland . - |! 


255,176 588,959 844,185. 658,855 

224,184) 493,855 717,489, 650,188 

174,482) 466,879] 641,361; 360.780 
4 


180,171) 439,293) 619,464) 437,117 

is 518,140) 750,709 047 

81,872} 115,781} 197,653 159,443 
227,256) 


176,106} 861,464) 537,570] 367,287 
29,571} 68,803] 98,874) 57,697 














h748,810)8,094,4 6,572,706 8,972,118 
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Summary oF WEEKLY Returns or Bangs or Issuz ror Four 
WEEKS ENDING OcTOBER 9TH, 1886. 





Fixed Issues.) Sept. 18. | Sept. 25. Oct. 2. Oct. 9. 





£ z £ £ £ 
96 Private Banks . - | 8,898,598 | 1,270,633; 1,292,546 | 1,868,049 | 1,398,389 
42 Joint-Stock Banks .}| 2,114,513 | 1,280,365; 1,211,683 | 1,366,900 1,420,275 


188 Totals . - | 5,518,111 | 2,550,998; 2,504,229 | 2,734,949 | 2,818,664 























Average Weekly es of these banks for the month aie as above :— 
Private Banks . ° ° + £1,331,154 
Joint-Stock Banks ° ‘ ° . . ° ° . ° . = ‘319, 805 


Together . : . . + £2,650,959 
On comparing these neue with the _— for the previous month, they 


show:— 
Increase in the notes of Private Banks . ° 6a ° . £66,265 


Increase in the notes of Joint-Stock Bank — . 85,404 


Total Increase onthe month . at oR ° ° - £101,669 


And, as compared with the corresponding month of inte year: — 
Decrease in the notes of Private Banks . ° +. ° - £101,138 
Decrease in the notes of Joint-Stock Banks ak ° ee Ad 175,054 


Total Decrease as compared with the corresponding period oflast year £276,192 
The following is the comparative state of the circulation as regards the Fized 


Issues: — 
The Private Banks are below their fixed issues . ° - « £2,067,444 
The Joint-Stock Banks are below their fixedissues . ‘ . 794,708 


Totalbelowtheirfixedissues . . . =. - « £2,862,152 


Summary oF Irish anpD Scotch Returns To OcToser 97H, 1886, 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 


of these banks during the past month, viz. :— 
Average Circulation of the Irish Banks . ° . ° . - £5,633,284 
Average Circulation of the Scotch Banks .. . -  « 5,572,736 


ee ee ee ‘ - .  «  . £11,206,020 


On comparing these amounts with the Sutera for the previous month, they 


show— 
Increase in the Circulation of Irish Banks ° . oe ‘ £74,344 


Increase in the Circulation of Scotch Banks . gan: ° ° 6,794 


Total Increase onthe month . kas ° £81,138 


And as compared with the corres onding month of of last _— 
Decrease in the Circulation of Irish e ° £387,042 
Decrease in the Circulation of Scotch Banks , ° ° . e 125,501 


Total decrease as compared with the corresponding period of last year £512,543 
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The Fixed Issues of the Irish and Scotch Banks at the present time are:—- 
Ireland, 6 Joint-Stock Banks . ° ° ° ° ° ° . £6,854,494 
Scotland, 10 Joint-Stock Banks . ‘ ‘ ‘ . 2,676,850 


Together 16 ° ‘ ° . . . ; ° 
The Actual Circulation compared with the above gives the following results:— 

Irish Banks are delom their fixedissues . Fs . . . « £721,210 

Scotch Banks are above their fixedissues . a é ‘ ° . 2,896,386 


Total above fixedissues . : - ° . £2,175,176 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 

Gold and Silver held by the Irish Banks. ‘ i . . . £2,824,774 

Gold and Silver held by the Scotch Banks . ° ° . ° . 8,972,118 


Together . . : e ; : . . £6,796,892 


Being a Decrease of £68,288 on the part of the Irish Banks, and an Increase of 
ree on the part of the Scotch Banks as compared with the Return of the previous 
month, 


. . £9,030,844 


OrmcuLATION OF THE UNITED Kinepom To Ocroser 9TH, 1886. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 





Oct. 


Increase. 


| Decrease. 








z £ | 


25,807,281 | 594,898 
1,881,154 66,265 
1,819,805 85,404 


Bank of England (month end- 

ing 13th ber) . . 
Private Banks ° ° 
Joint-Stock Banks . . ° 





Totalin England . 
Scotland ° ° 
Treland . ‘ ° 


United Kingdom 


27,261,678 
5,565,942 
5,558,940 


27,958,240 
5,572,736 





38,386,560 





89,164,260 


777,700 











As compared with the corresponding period of last year, the Returns showa 
decrease inthe Bank of England circulation of £104,294, a decrease in Private Banks 
of £100,133, and a decrease in Joint-Stock Banks of £175,090; in Scotland a 
decrease of £125,501 ; and in Ireland a decrease of £387,042. Thusshowingthat the 
month ending October 9th, as compared with the corresponding period last year, 

resents a decrease of £379,517 in England, and a decrease of £886,235 in the 
nited Kingdom. 


The Returns of the Bank of England for the month ending Oct. 18th give an 
average amount of Bullion, in both departments, of £19,258,720. On a comparison of 
this with the Return for the previous month, there appears to be a decrease of 
pep as compared with the corresponding period of last year, a 

£ k 


The aversge amount of Coin held by the Banks of Issuein Scotland and Ireland 
during the month ending Oct. 9th was £6,796,892, being an increase of £36,324 


as compared with the Return of the previous month, and a dec f £943 
as compared with the corresponding perlod of last year. ; prrke, oe 
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Bankers’ Magasine Share List, 





BRITISH, COLONIAL AND FOREIGN BANKS. 


























Paid up | Dividend jAmount) Markt, 
F Last 12 of NAME, Paid. |, 
Capital. Months. | Share. Prices. 

2 Per Cent. London and Partly Provincial Banks. 

14,553,000 98 Stock.| BankofEngiand . . . « « « «| 100%} 292 
800,000 6t £25 | Alliance Bank, Limi >. 6 7 14 
400,000 18 60 | Capital and Counties Bank, Limited e ° ae 34 
125,000 10 10 | Central Bank of London, Limited e e ° ° 5 ll 

1,000,000 10 40 | City Bank, Limited . ghing vo Gl Sees 1 
800,000 9 10 | Consolidated Bank, Limited ; oe ae sem 4+ 7 
675,000 6 60 | Imperial Bank, Limited . e ° ° , 16 18} 

2,000,000 20 80 Lenten and County Banking Comp Company, Limi 20 83 
300,000 124 10 | London and Provincial Ns . 5 14 
300,000 6 60 | London and South Western Beak, Lani ited. . |] 16 21 

2,800,000 134 100 | London and Westminster Bank, Limited . e 20 
144,550 5 93 | London and Yorkshire Bank, Limited. . ° 24 

1,800,000 12 100 | London Joint Stock Bank, Limited «| 15 
375,000 3 20 | Merchant Banking Com of London, Ltd. : 6 3 
420,000 20 75 | National Provincial Ban of England, Limited .| 10% 44 

1,807,500 20 60 Do. £60. Shares evel . of 493 

1,705,000 123 100 | Union Bank of London,Limitea : : | [| 16% 37 

Yorkshire and Northern Banks. 

98,530 10 30 | Bank of Whitehaven, Limited ‘ «| 10 2 
60,000 10 25 | Barnsley Banking Company, Limited ° . ° 5 1 
408,000 13} 100 | Bradford Banking Company, Limited 25 7 
279,000 il 100 | Bradford Commercial Joint Stock Bank, Led. «| 25 66 
297,885 10 100 | Bradford District Beak. bs Seemed . - | 35 69 
500,000 10 50 | Bradford Old Bank, -| 20 45} 

130,000 22 50 ) Burton, Uttoxeter, ea “Unie, Bank, Limited 10 
100,000 16 20 | Carlisle and Cumberland Banking Company, Ltd. C7) 164 
100,000 153 25 | Carlisle City and District Bankin Company,Ltd. 5 15% 
200,000 17 20 mpton and Evans Union Banks Lint . + 14 
175,000 15 30 | Craven Bank, Limited . 7 21 
250,000 16 30 | Cumberland Union Banking Company, Limited | 12 39 
100,000 10 10 Rechenes and Discount Bank, Li ei 5 8t 
260,000 10 40 Huddersfield Union Banking Co Ltd. | 10 
150,000 10 20 ae Commercial Banking Company, Ltd. -}| 10 1 
,000 10 25 | Halifax Joint Stock Banking Com Limited _ -| 10 
416,150} 10 100 | Huddersfield Banking Company .| 25 59 
126,350} 188 20 | Hull Banking Company, Limited . Nee es ee 
136,640 6 85 | Leeds and ‘Ceca nk Limited. * -| 10 1 
235,950 5} 20 | North Eastern mpany, Limited ° e 6 
210,000 10 100 | Sheffield and HallamshireBank . . . .| 25 
192, 14 50 | Sheffield and Rotherham Banking Co,, Ltd. ° 8 24 
$33,375 1 60 | Sheffield Banking Company, Limited . -| 17} 46 
150,000 7 40 meg Union Com; y> Limited -}| 10 1 
474,090 9} 50 est Riding Union mpany, Ltd. .j| 15 27: 
287,920 18 50 York City and Count; ty, Co., Limited .| 15 50 
$12,500 10 50 | Yorkshire mpany, . SRE Fo | 
165,000 17 60 | York Union g Company, Limited . ,./| 1 
Lancashire and Cheshire Banks. 
130,110 7 20 | Adelphi Bank, Limited e . -}| 10 18 
175,000 5 20 | Bank be Bolton, A Shares, Limited © « . 5 94 
750, 18 100 — of Liverpool, Limited e e -| 12 31 
180,000 173 26 | Bury Banking Company, Limited. eee 6 19 
297,940 10 20 | Lancashire and Yor — Limited . .| 10 20 
275,000 25 25 - of 26 113 
350, 113 20 | Li Company, Ltd. .}| 10 19 
600,000 10 100 | Li 1 Union Bank, —— Laned e -| 20 
660,000 15 100 | Manchester and a oe -| 16 
905,000 20 60 | Manchester & Li District Big. Co., Ltd. . | 10 39 
760,000 1l 50 ester and ‘ord a4 oe 8 174 
102,300 ll 20 a Joint Stock = Pe * « 6 12 
405,000 6 20 Western r geet sen 7 i) 
sto | 18 100 | Parr’ Guibas ott an ed a a 
560,000 Fess’ Banking Com okie 1 
40,000 9 25 } Union Bank ‘Manchester, Limited e « e3 14 


iz 
















































Paid wa 
Capital. 
kt, & Per Cent. 2 Midland & Eastern Banks. £ £ 
es. 
286,000 15 60 | Birmingham Banking Com — 5 13 
gh 300,000 16 60 | Birmingham and Midland ene! Lien 124] 313 
345,000 10 20 | Birmingham, Dudley&District Basking go. Lt. 4 
300,000 20 100 | Birmingham Joint Stock Bank, Limited -}| 10 
7 400,000 10 25 | Leicestershire Banking Company, Limited: .| 10 21 
’ 750,000 17% 50 | Lloyd’s, Barnett’s & Bosanauet’s ‘Bank, Ltd. . 8 21 
it 210,000 143 30 Northamptonshire Union Bank, Limited . ; 7 
l 100,000 10 60 | Nottingham Joint Stock Bank, Limited . . i AH 
250,000 1 25 
44 100,000} 12 36. | } Pares's Leicestershire Banking Company, Ltd. {| 1+] {3 
3h 175,000 7 100 | Staffordshire Joint Stock Bank, Limited . 20 “ 
; 275,000 14 30 | Stamford, Spalding & Boston Banking Co., Lta. | 10 27 
"7 100,000 15 50 | Wolverhampton and Staffordshire Bank -| 10 
] 250,000 10 560 | Worcester City & County Banking Co., Ltd. 123 17 
Welsh & West of England Banks. 
3 160,000 20 | Bristol & West of England Banking Co.,Ltd. . 7 13} 
" 160,000 173 200 | Devon & Cornwall Banking Company, Limited .| 40 145 
¥ 338,925 30 | Glamorganshire Banking Company, Limited . 24 14 
’ 450,000 8 100 | Gloucestershire Banking Company, Limited | 22% 41 
69,695 I 20 | National Bank of Wales, Limited . a 103 
500,000 1 40 | North and South ae Bank, Limitea, : :| 10 30 
201,236 6 20 | Swansea % 7 at 
‘ 400,000 213 60 | Wilts and Dorset Beaking Company, Limited || 10 
+ Scotch Banks. 
| 1,250,000] 14 150%| Bank of Scotland .  . ; . |Stock| sis 
+ 1,000,000 14 Stock. | British Linen Company Bank ° | i 315 
150,000 7% 124 | Caledonian Banking-Company, Limited 8 2 33 
>) 1,000,000 12 50 | Clydesdale Banking Company, Limited . -| 10 21 
+ 1,000,000 14 100 | Commercial Bank of Scotland, Limited ‘ ea: ae 58 
, 1,000,000 17 500%| National Bank of Scotland, Limited . . |Stock} 303 
1 400,000 124 20 | North of Scotland Banking Company, Limited : 4 10 
) 2,000,000 9 Stock. | Royal Bank of Scotland . . 100%} 215 
+} 252,000 11} 35 | Town and County Banking Company, I Limited ° 7 17 
1,000,000 650 | Union Bank of Scot'and, Limited -| 10 22: 
! Irish Banks. 
: 2,769,230 ee Stock. | Bank of Ireland . + « «| 100%} 269 
125,000 20 1 Belfast Banking Company, Limiread ° ° -| 26 100 
275,000 8 125 ae 40 
* ,000 1 Hibernian Joint Stock Bek, Limited . . 5 2§ 
, nN aa 10 | Munster and Leinster Bank, —_— ° a] ase one 
1,500,000 10 ° National Bank, Limited . . oh 1 
: , 150,000 . 50 } Northern Banking Giseue, Limited ° f 3 1 
) 500,000 10 100 | Provincial Bank of Ireland, Limited . e .| 12 20 
40,000 10 20 New a . ‘ .} 10 174 
; 300,000 12 50 Royal Sake of Ireland, Limitea ‘ ‘ .}| 10 24 
400,000} 20 15 | Ulster Bank, Limited . ive oo 98 
; 
COLONIAL BANKS. 
. Australasian Banks. 
) 500,000 123 10* | Australian Joint Stock . . . . . 8 1 
at 75,000 10 10 | Ballarat Banking, iamiaod BE 
rk 400,000 8 5* | Bank of Adelaide . . ° ° ° 4 
) 1 660,000 15 40* | Bank of Austialasia . ° ‘ . -| #0 
% 1,000,000 17% 20* | Bank of New South Wales. . ‘ e «| 20 67 
2 1,000,000 15 10* | Bank of New Zealand " ° e . -| 263 
) 800,000 8 25* | Bank of South Australia ° ° ° | 25 33 
L 100,113 6 17* | Bank of Van Diemen’s ean z ‘ -| 17 | 12h 
1 500,000 10 50° | Bankof Victoria . . ° . ° = 25 37 
‘ 240,000 124 10* } City Bank, Sydney . os % 8 153 








* All these banks have in addition a liability ot ot a similar Siac 
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Dividend 
Last 12 NAME. 
Months. 


ze 
Bs 





& 
& 


Per Cent. Australasian Banks—continued. 

10 5 | City of Melbourne Bank, Limited . ° 
Colonial Bank of Australasia ° ° 
Colonial of New Zealand 
Commercial Bank < Australia, Limited 
Commercial Bank, T: ae ie 

lommercia) Banking jompany oO: 
nglish, —— & Aust: ian ate 
Fe eral Bank of Australia, Limited . 
London Chartered Bank of Australia . 
Mercantile Bank ofSydney . ° ° 
National Bank of Australasia 
National Bank of New ag ot Limited 
Queensland National Bank, Limited . 
Union Bank of Australia, Limited. is 
Canadian Banks. 
Bank of British North America . 
Bank — British i 
0. 0. 


2886 
32228 


S285 
S woe 


< >) 


S822535 


see 3 


Bes¥S Bogen Sede 


oe 


BOO bt et bt bt SD BO tO DD 
~ 


Bank of Montreal 

Bank of Toronto . 

Banque du Peuple . 

Banque Nationale . 
Canadian Bank of Commerce 
Dominion Bank 

Eastern Townships Bank ° 
Federal Bank of Canada. . 
Imperial Bank of Canada . 


gszeses 


Cats 


3232322.2% 


322525232 23 222222252 


38 


ze 


ea) 
388 


Merchant’s Bank of Canada 
Molson’s Bank . ° . 
Ontario Bank . e ° 

Quebec Bank . ° ; 
Eastern Banks. 
Agra Bank, Limited 40% ° 


Bank of Bengal ° ° 
Bank of Bombay . e 


S28 


8 


& 


Bn 22 
2 


E 


P 


te 
38 
38 


< 


E 
3233 


Bank of Egypt ° 
Bank of Madras ° 


Chartered Bank of India, Australia andChina . 
pap Rw Mercantile Bank of — London 
Delhi and foedeis Bank, * Limited | ° ° . 


$s 
We 


¥ 3 8 82 


gf.8% 38 


Hong Kong and Shanghai Banking Corporation. 


National Bank of India, Limited . ° m 
New Oriental Bank Corporation, Limitea " 
South African Banks. 
Bank of Africa, Limited . 
Cape of Good Hope Bank e 
The 1 Natal Bank ¥ 
New Shares ; 


Do. 
Standard Bank of South Africa, Limited 


West Indies. 
Colonial | Bank . 























FOREIGN BANKS. 





Anglo-Continental Banks. 


Anglo-Foreign Banking Compens. coamas 
German Bank of London, Limite: « 
London and Hanseatic Bank, Limited” 
International Bank of London, Limited 


* All these banks have in addition a liability of a similar amount, 











NAME, 








Austro-Hungarian Banks. 
Austro-Hungarian Bank 


Anglo-Austrian Bank 
Austrian Credit Bank 


S 


58 
8: 88 
88 


2S 
3 8328 


FEE 


Creditanstalt 
Depositenbank e 
Banque d’Escompte 
Wiener Bankverien 


Belgian Banks. 


Banque Nationale 
Banque de Belgique 
Banque de Bruxelles 
Banque d’Anvers . 
joes = de Flandre . 

Société Générale Belge . ° 


Dutch Banks. 


Nederlandsche Bank . e 
Amsterdamsche Bank . e 
Nederlandsche [nd-Handelsbank 


French Banks, 


Banque de France . . 
Banque d’Algerie . . 
Banque d’Escompte i aa 
Banque ‘le Paris et des Pays Bas 
Banque Parisienne . ° . 
Comptoir d’Escompte de Paris 
Credit Foncier de nce 
Credit Foncier d’ Algérie ° 
Credit Industriel et Commerciel 
Credit Lyonnais ® ° ° e 
Société de Dépots et des Comptes Courrants 
Société Générale .  . 


German Banks. 
Deutsche Reichsbank 
Bank of Dresden . 
Bank of Frankfort . 
Bankverein Frankfort 
Bank of Leipzig ° 
Bank of or . ° ° $s 
Commercial and Discount Bank (Hamburg 
Deutsche Bank, Berlin . ° 


23 
esses? 


i 
S533 


< 
— 
_ 
= 

_ 





Eee echues 
35: § 
a B 

7 BEE 


_ 
- 


3 
ms 


geesee? 


332338 


a 
s 
a 


BEE SUES we SEZRRE 


an 
zs 


we K ggg 


: 


Leipziger Di lischaft 
Norddeutsche Bank ° 
Royal Bank of Bavaria . 
Vereinsbank . . ° . 
Wechslerbank in Hamburg . 
Italian Banks. 
Banca Nazionale d@’Italia 
Banca Nazionale Toscana 
Banca 
Banca Generale 
Banca di Genova 
Banca di Milano 





Zr-egyse: : °g 
BS: S858 


ecoreecowee eee 


3° 38 


: S888 


Credito Mobihare Italian ° 


Portuguese Banks. 
Bancode Portugal. . . 
BancoCommercial de Lisboa. 
Banco de Lisboa et Agores  . 
Banco i . 


38: 


Lusitano e . 
Banco Nacional Ultramarino 


. 




















1000 



































Dividend |A t 
Paid w ‘Markt. 
Last 12 of NAME. Paid. 4 
Capital Months. | Share. Prices. 
Spanish Banks. 

Ps. PerCent.| Ps. Ps.| Ps. 
105,000,000) 10 500 Banco de Espafia ae aed om .. ae 340 
20,000, 7% 500 Banco Hipotecario de Espafia. é 2 * . | 200 527% 

be ee $100 Bancode Barcelona. . . . « -« $40 $71 
12,500,000 ee Ps.500 | Banco de Castilla . P * . |Ps.250) P8110 

£200,300 5 20 Union Bank of Spain and England, Limited .| £6 £4 

Rs. Rs. Russian Banks. Bs. | Res. 
10,000,000 ve ee Banque d@’Escompte de St. Petersbourg 250 740 
13,000,000 ee 250 Banque Internationale du Commerce 4 8t. P’brg. 250 480 

. ve ee Commercial Bank of Warsaw . . . .| 250 | 342 
4,000,000 “ we Moscow Discount Bank . eo es Se 250 
20,000,000 8} 250 | Russian Bank for Fo Trade =: |: | 250 323 
8,350,000 i 250 Wolga-Kama Co ie <3 +a 500 

Fr. Fr. Swiss Banks. Fr. 

10,000,000 7 1,000 | B du O ,Geneva . . . . {1,000 | 1,050 

2,500,000 4 1,000 | Banque de Genave, Geneva - «| 500] 505 
12,000,000 68 500 | Banque Cantonale’ Vaudoise, Lausanne . . | 500 | 670 
6,000,000 8°6 5,000 | Bank in Basel, Bale ° e . ° 2,500 | 5,500 
6,000,000 5 1,000 | Bankin Ziirich, Zurich , ‘ ° 4 . - {1,000 | 1,0174 
10,000,000 es 500 | Kantonalbank von Bern, Bern e . | 500 | 4823 
6,000,000 62 1,000 | St. Gallishe Kantonalbank, Bt. Gallen ; | |1,000 | 1,250 
2 £ Turkish and Eastern Banks. 2|e 
600,000 9 10 Bank of Constantinople (soc.anonyme) . ‘ 6 
5,000,000 6 20 Imperial Ottoman Bank . ae 
1,600,000 5 20 Anglo-E; tian Banking Company, Limitea oo) ae 1 
250,000 9 25 | Bank of Egypt. e | 26 30 

Fr. Fr. Fr. | Fr. 
26,000,000 6} | 500 | Banque Franco-Egyptienmne . . . . . 300 ane 
12,000,000 | 73.70 Fr. | 500Fr.| Banca Nationalede Roumania . . . ./| 500 | 1,250 

£400,000 6 90: | Bankof Roumania. . . =. =. .« «| #@ £6} 
204,730 | 4 = |e. tte Se 

AMERICAN BANKS. 

£ Per Cent. £ £ £ 
300,300 ee 20 | Anglo-Californian Bank, Limited of 11 
420,006 5 7 | London and San Francisco Bank, Limitea:  : 7 6 
$3,000,000 9 o New York: Bank of America . + [$100 | $165 
5,000,000 7 ee American a National Bank |"100 | “120 
1,000,000 20 oe Broadway N: Bank ° -| 26 68 
2,000,000 8 ee Central National Bank . . ./| 100 107 
8,200,000 8 ee Fourth National Bank 100 | 120 
1,500,000 14 ‘ Importers’ & Traders’ National Bk. | 100 260 
2,050,000 8 ; Manhattan Company Bank . -| 50 75 
2,000,000 4 ai Mechanics’ National Bank . ./| 26 36 
6,000,000 8 pee National Bank of Commerce . - | 100 155 
2,000,000 9 ee Park National Bank 100 } 154 
1,500,000 8 ee National Bank of the Republic +} 100 | 120 
1,200,000 10 uy Union National Bank -| 50 75 
1,110,000 ee pes Baltimore: First National Bank of Baltimore - | 100 130 
1,500,000 as «4 Merchants’ National Bank. ° + | 100 132 
3,000,000 6 ee Boston: Merchants’ National Bank . e - | 100 146 
2,000,000 6 en State National Bank ; ° e - | 100 125 
2,000,000 5 oe Tremont NationalBank . . . .| 100 110 
3,000,000 8 ee Chicago : First National Bank . ° - | 100 210 
1,200,000 on ‘ Cincinnati: First National Bank ; A ° + | 100 245 
1,000,000 ; - New Orleans: Louisiana National “Bank ‘ » | 100 116 
1,000,000 ike Philadelphia. Bank of North America, e . | 100 305 
1,000,000 -_ First National Bank * 100 210 
2,000,000 ° Farmers’ & Mechanics’ National Bk. | 100 140 
1,500,000 os . Philadelphia National Bank . . | 100 214 
3,000,000 10 pe San Francisco: Bank ot California . | 100 170 
1,600,000 es oe First National Gold Bank . | 100 124 
a Central and South American Banks, a . 

500,000 9 20 | English Bank of Rio de Janeiro, Limited . .| 10 153 

300,000 55 20 | English Bank of the River Plate, Limited . .| 10 12} 
600,000 ll 25 | London and River Plate Bank, Limited i 10 17 
250, 7 10 | London Bank of Mexico & South sane, Lim. 5 4 

600, 8 20 | London and Braz’lan Bank, Limited . «| 164 

s Milr. Milr.| Milr. 
33,000,000 8 200 de Brazil . . - | 200 275 
12,000,000 9 200 ercial do Riode Janeiro; : ; | 200 250 
6,000,000 6 200 ustrialand Mercantil .  . - | 200 | 196 
12,000,000 8 200 wert ‘ - | 200 225 




















